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Application form ID: SKHU/1601/1.1/031
Project acronym: RailGate

Project title: Narrow gauge railways as attractions and gates to nature

Interreg V-A Slovakia-Hungary
Cooperation Programme




SUBSIDY CONTRACT

for the implementation of the

Project No: SKHU/1601/1.1/031,
with acronym: RailGate

within the Interreg V-A Slovakia-Hungary
Cooperation Programme

The following Subsidy contract (hereinafter referred to as the Contract) is concluded between
the

Prime Minister’s Office of Hungary

acting as the Managing Authority of the Interreg V-A Slovakia-Hungary Cooperation
Programme (hereinafter referred to as the Managing Authority)

Address: 1055 Budapest, Kossuth tér 1-3, Hungary

Tax number: 15775292-2-41

on one hand,

and

Detska Zeleznica KoSice

Address: Aténska 15, 040 13 Kosice, Slovak Republic
Tax number: 2023227657

Represented by: Mr. Lubomir Lehotsky, Chairman
acting as the Lead Beneficiary

on the other hand,

hereinafter jointly referred to as the Parties,

based on the following legal framework:

- REGULATION (EU, EURATOM) No 966/2012 OF THE EUROPEAN PARLIAMENT AND
OF THE COUNCIL of 25 October 2012 on the financial rules applicable to the general
budget of the Union and repealing Council Regulation (EC, Euratom) No 1605/2002;

- COMMISSION DELEGATED REGULATION (EU) No 1268/2012 of 29 October 2012 on
the rules of application of Regulation (EU, Euratom) No 966/2012 of the European
Parliament and of the Council on the financial rules applicable to the general budget of
the Union;

- Regulation (EU) No 1303/2013 of the European Parliament and of the Council of 17
December 2013 laying down common provisions on the European Regional
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Development Fund, the European Social Fund, the Cohesion Fund, the European
Agricultural Fund for Rural Development and the European Maritime and Fisheries Fund
and laying down general provisions on the European Regional Development Fund, the
European Social Fund, the Cohesion Fund and the European Maritime and Fisheries
Fund and repealing Council Regulation (EC) No 1083/2006 (hereinafter referred to as the
Common Provisions Regulation, CPR);

Regulation (EU) No 1301/2013 of the European Parliament and of the Council of 17
December 2013 on the European Regional Development Fund and on specific provisions
concerning the Investment for growth and jobs goal and repealing Regulation (EC) No
1080/2006;

Regulation (EU) No 1299/2013 of the European Parliament and of the Council of 17
December 2013 on specific provisions for the support from the European Regional
Development Fund to the European territorial co-operation goal (hereinafter referred to
as the ETC Regulation);

Commission Delegated Regulation (EU) No 481/2014 of 4 March 2014 supplementing
Regulation (EU) No 1299/2013 of the European Parliament and of the Council with
regard to specific rules on eligibility of expenditure for cooperation programmes,

Commission Regulation (EU) No 1407/2013 of 18 December 2013 on the application of
Articles 107 and 108 of the Treaty on the Functioning of the European Union to de
minimis aid;

Commission Decision 2011/9380/EC of 20 December 2011 on the application of Article
106(2) of the Treaty on the Functioning of the European Union to State aid in the form of
public service compensation granted to certain undertakings entrusted with the operation
of services of general economic interest;

Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories
of aid compatible with the internal market in application of Articles 107 and 108 of the
Treaty.

The following regulations and guidelines have to be also respected in the framework of the
present Contract:

the Interreg V-A Slovakia-Hungary Cooperation Programme, approved by the European
Commission on 30 September 2015 by Decision Ref No C(2015) 6805 and modified on 1
September 2016 by Decision Ref No C(2016)5653 (hereinafter referred to as the
Programme);

EU rules regarding EU horizontal policies such as the rules for competition and entry into
the markets, the protection of the environment, the equal opportunities between men and
women and public procurement;




Communication from the Commission on the application of the European Union State aid
rules to compensation granted for the provision of services of general economic interest
(2012/C 8/02);

national rules applicable to the Lead Beneficiary and the Beneficiaries (Lead Beneficiary
and Beneficiaries hereinafter also referred to together as Project partners);

Hungarian Government Decree No 44/2016. (III. 10.) on state aid rules in implementation
of European Territorial Cooperation Programmes in the period 2014-2020

documents of the relevant Call for proposals of the Programme (SKHU/1601), published
on 29th July 2016 on the Programme website (hereinafter referred to as the Call for
proposals);

the Beneficiary’s manual for the Interreg V-A Slovakia-Hungary Cooperation Programme,
laying down the programme specific rules for the implementation of the projects
(hereinafter referred to as the Beneficiary’s manual);

the Guide on eligible expenditures for the Interreg V-A Slovakia-Hungary Cooperation
Programme (hereinafter referred to as the Guide on eligible expenditures);

the Visibility guide for projects in the Interreg V-A Slovakia-Hungary Cooperation
Programme, laying down the programme specific rules on information and publicity
measures of the projects (hereinafter referred to as Visibility guide for projects):

the relevant national level legislation governing the rules of public procurement
procedures in Hungary and Slovak Republic.



1.1.

1.2.

1:8:

14.

1.5.

1.6.

1.7.

2:1.

(1) Article
Award of subsidy

In accordance with the decision of the Monitoring Committee, dated 17 July 2017, an
earmarked subsidy is awarded to the Lead Beneficiary from the ERDF funding under
the Interreg V-A Slovakia-Hungary Cooperation Programme for the implementation
of the project No ‘SKHU/1601/1.1/031" with the acronym ‘RailGate’ entitled ‘Narrow
gauge railways as attractions and gates to nature’ (hereinafter referred to as the
Project).

Maximum EU contribution awarded: 491,239.97 EUR
say: four hundred and ninety-one thousand,

two hundred and thirty-nine euros and
ninety-seven cents

Total project budget: 577,929.38 EUR
(including Lead Beneficiary and the say: five hundred and seventy-seven
other Beneficiaries) thousand, nine hundred and twenty-nine

euros and thirty-eight cents

If the subsidy to be received for the implementation of the project is affected by State
aid, detailed rules can be found in Annex V.

The EU co-financing rates per Beneficiary (including the Lead Beneficiary) are set in
Annex | of the Contract. As a general rule, the EU co-financing rates per Beneficiary
(including the Lead Beneficiary) cannot exceed 85 per cent of the total eligible
expenditures.

The maximum amount of EU contribution awarded for the Project cannot be
exceeded without decision of the Monitoring Committee.

Should the total eligible costs after the completion of the Project is lower than the
budgeted amount, the above-mentioned EU contribution awarded under the
Programme will be correspondingly reduced according to the EU co-financing rates
per Project partners set in Annex |.

Reimbursement of the EU contribution is under the condition that the European
Commission makes the funds available to the above-described extent and the
Memorandum of Understanding signed by the two Member States is in force.

If the European Commission fails to make the funds available or if the Memorandum
of Understanding signed by the Member States is no longer in force, the Managing
Authority will be entitled to withdraw from the present Contract.

(2) Article
Duration of the Project

Project starting date: 1.1.2018




2.2.

2.3.

2.4.

3.1.

3.2.

4.1.

Project end date: 31.12.2019

The project activities have to be carried out and finalised within the project
implementation period, and project expenditure — with the exception of preparation
costs — has to be incurred within the project implementation period as defined by
Articles 2.1. and 2.2. and paid according to the Guide on eligible expenditures.

Preparation costs can only be eligible if they were incurred on or after 1 January
2014 and before the start date of the project and paid according to the Guide on
eligible expenditures.

(3) Article
Object of use

The EU contribution is awarded exclusively for the implementation of the Project as it
is described in the Application form and its annexes and documents attached to
present contract as Annex |. The contract and its Annexes are to be taken as
mutually explanatory of one another. For the purposes of interpretation, the priority of
the documents shall be in accordance with the following sequence:

a) Subsidy contract

b) Any subsequent amendments of the contract and its Annexes made in

accordance with the provisions of Article 10.

Project expenditure which qualifies for the EU contribution awarded according to
Article 1.1. consists exclusively of project expenditure related to the project activities
listed in the Application form approved by the Monitoring Committee. The rules for
the eligibility of expenditure are set in the Guide on eligible expenditures. The
relevant EC regulations in force, in particular Articles 18 to 20 of the ETC Regulation
and the rules contained in Commission Delegated Regulation (EU) No 481/2014,
furthermore the national eligibility rules have to be respected. In case of contradiction
between the above-mentioned rules, the stricter rule shall apply.

(4) Article
Reporting and Applications for Reimbursement

The Lead Beneficiary can only submit an Application for Reimbursement to the Joint
Secretariat if it is accompanied by proof of progress of the Project. Therefore, the
Lead Beneficiary has to submit a Report (means Project report or Final project
report) alongside each Application for Reimbursement, consisting of the description
of the activities carried out and their outputs and results during the reporting period,
further consisting of a financial report presenting the financial progress of the Project
compared to the Application form. Even if no expenditures were incurred in a
reporting period, the Project report (and the Final project report) shall be submitted in
due time to the Joint Secretariat.



4.2.

4.3.

4.4.

4.5.

4.6.

4.7.

4.8.

4.9.

4.10.

The Lead Beneficiary has to submit the Project report and the Application for
Reimbursement for each four-month reporting period from the project starting date
indicated in Article 2.1. The Reports and the Applications for Reimbursement have to
be submitted to the Joint Secretariat within 90 calendar days from the end date of
each reporting period. The reporting periods and the actual deadlines for submission
are indicated in Article 4.14.

Additional obligatory deadlines to submit an Application for Reimbursement may be
set by the Managing Authority in order to avoid decommitment of EU contribution at
programme level.

The first Project report and Application for Reimbursement have to cover the
preparation costs of the Project as well as the first reporting period as indicated in
Article 4.14. Only budget lines foreseen in the present Contract and only Project
partners involved according to the Application form can be considered for Application
for Reimbursement.

The Final project report and Application for Reimbursement have to be submitted to
the Joint Secretariat within 90 calendar days after the end date of the Project as
indicated in Article 2.2.

The language of each report is English. The forms and tools of the Report,
Application for Reimbursement and the Declaration on Validation of Expenditure are
defined for the Programme and are obligatory to use. The Lead Beneficiary has to
complete and submit the Reports and the Applications for Reimbursement according
to the Beneficiary’s manual.

The Application for Reimbursement submitted by the Lead Beneficiary shall contain
only validated expenditure and shall be supported by the Declarations on Validation
of Expenditure issued by the designated Control Bodies. Therefore, each partner has
the obligation to ensure that its expenditures are checked and validated by a
controller from the state on whose territory it is located, before the reimbursement
request is submitted.

The Lead Beneficiary shall ensure that the expenditure presented by the Project
partners has been incurred for the purpose of implementing the Project and that it
corresponds to the activities agreed between the Project partners as described in
Annex I.

In compliance with Point 2 (d) of Article 13 of the ETC Regulation, the Lead
Beneficiary shall ensure that the expenditure presented by each Beneficiary has
been validated by the designated Control Body. The designated Control Bodies and
the base for national level control requirements for both Member States are available
in the Guide on eligible expenditures.

In case the Declarations on Validation of Expenditure are not received from each
Beneficiary for a given reporting period, the Lead Beneficiary shall submit the
Application for Reimbursement on the basis of the Declarations on Validation of
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4.11.

4.12.

4.13.

4.14.

4.15.

Expenditure available for the reporting deadline. The expenditures of the Project
partners not submitted for validation for the given reporting period within the deadline
can be requested only for the next reporting deadline to the reporting period
concerned, with the exception of preparation costs. Preparation costs can be
requested only in the first reporting period. In other case the decision of the
Monitoring Committee is needed.

The Lead Beneficiary shall submit the Application for Reimbursement in EUR, based
on the Declarations on Validation of Expenditure issued in EUR by the designated
Control Bodies of the Project partners.

Project partners from Member States which have not adopted the EUR as their
currency shall convert into EUR the amounts of expenditure in the list of invoices
incurred in national/or other currency before submission for validation to the
responsible Control Body of the Member State. The expenditures shall be converted
into EUR using the monthly accounting exchange rate’ of the European Commission
in force in the month during which that expenditure is firstly submitted in the given
reporting period for validation by the Project partners to the Control Bodly.

The exchange rate risk is borne by the Lead Beneficiary or Beneficiary concerned.

The Lead Beneficiary shall request the reimbursement of the EU contribution on the
basis of the following table:

’ v.’vbeavdlinve‘ forsubm;ssxonof .
e «ang | Indicative spending

. .. | theProjectrepo d - s

~ Reportingperiod D maan ~ forecast of ERDF
. . . . ~_Applications for . e .

» - o T ___contribution (EUR)
| Reimbursement .

1.1.2018 - 30.4.2018 29.7.2018 38,794.100 €

2 1.5.2018 — 31.8.2018 29.11.2018 111,775.00 €
3 1.9.2018 — 31.12.2018 31.3.2019 64,430.00 €
4 1.1.2019 - 30.4.2019 29.7.2019 99,365.00 €
5 1.5.2019 - 31.8.2019 29.11.2019 93,840.00 €
6 1.9.2019 - 31.12.2019 30.3.2020 83,035.97 €
Total 491,239.97 €

The Lead Beneficiary has the possibility to deviate from the indicative spending
forecasts considering that in case of “n+3” decommitment resulting from
underspending compared to the spending forecast, the Managing Authority is
entitled to decommit the Project by reducing the original project budget and the
corresponding EU contribution.

1
The monthly exchange rates of the European Commission are available at the website of the European Commission:
http://ec.europa.eu/budget/contracts grants/info contracts/inforeuro/index en.cfm




4.16.

417.

4.18.

5.1

5.2.

In case of a decision on the decommitment of the Project, the Managing Authority
initiates the amendment of the present Contract. The modification of the contract in
case of decommitment at project level shall take the form of a decision of the
Managing Authority, which will be notified to the Lead Beneficiary, and which
becomes part of the contract. In case of a decision on the decommitment of the
project, the Lead Beneficiary shall submit a revised budget and Application Form,
reflecting the decommitment, within two weeks following the receipt of MA’s
notification. In case of failure to respect the deadline, the decommitment shall be
applied proportionally to all budgetary lines.

The Lead Beneficiary shall submit Project follow-up reports concerning investment
type of projects, proving the sustenance of the project outputs. Details about the
content and submission of Project follow-up reports are regulated in the Beneficiary’s

manual valid for the given Call for proposals.

The Lead Beneficiary has to provide immediate information to the Joint Secretariat
about circumstances which delay, hinder or make impossible the implementation of
the Project, as well as about any circumstances which represent a change of the
reimbursement conditions and frameworks as laid down in the present Contract or
which entitle the Managing Authority to reduce or demand repayment of the EU
contribution entirely or in part. Immediate information shall also be provided in case
the Project has not been or cannot be fully implemented by carrying out the planned
activities and results moreover by achieving at least 80 per cent of the quantifiable
output indicators or if the Project cannot or could not be implemented in due time. In
case the Project cannot be implemented in line with the time schedule determined in
the Annex | as well as in line with the payment schedule specified in Point 13 of the
present Article, the fact has to be reported via Project report to the Joint Secretariat.
This reporting of underspending does not exempt for the possible n+3
decommitment.

(5) Article
Reimbursement of EU contribution to the Lead Beneficiary

The reimbursement of EU contribution to the Lead Beneficiary will be initiated only
after the verification and acceptance of the Report and of its annexes, the
Application for Reimbursement and the Declarations on Validation of Expenditure.

The Lead Beneficiary may be requested a completion of the Report and of the
Application for Reimbursement during the verification process by the Joint
Secretariat. After the second unsuccessful request/notice for completion, the Report
and the Application for Reimbursement may be rejected. If the Report contains
ineligible expenditure, the Joint Secretariat is entitled to send it back to the Lead
Beneficiary or initiate irregularity procedure. In this case the Lead Beneficiary shall
re-submit the Application for Reimbursement to the Joint Secretariat. In case the
Final project report and the Application for Reimbursement are rejected, the Lead




5.3.

54.

5.5.

5.6.

o.7.

5.8.

Beneficiary shall be informed about the possible/applied sanctions (e.g. suspension
of the last payment, repayment of subsidy, withdrawal from the Contract).

Following the approval of the Final project report the Joint Secretariat initiates the
financial closing of the Project in order to calculate the exact amount of EU
contribution to be paid to the Project. Financial closing cannot be initiated in case
other processes related to the Project are not closed such as irregularity and
recovery procedures. After the final payment to the Lead Beneficiary, the Project is
considered closed. While the Project is considered closed, audits might be carried
out during the programme period and/or within the timeframe stipulated in Article
140(1) of the CPR and further detailed in the Beneficiary’s manual. During this
period, irregularity procedures and repayments can be initiated related to the Project.

The reimbursement of EU contribution will be authorised by the Certifying Authority.
In case the EU contribution balance of the programme single bank account handled
by the Certifying Authority does not cover the amount to be reimbursed, the
reimbursement process will be suspended until the transfer of the EU contribution
from the European Commission is credited to the programme single bank account.

For receiving the reimbursement of EU contribution and for the transfers of EU
contribution to the Beneficiaries, the Lead Beneficiary has to open a separate EUR
bank account exclusively for the Project.

The EU contribution will be reimbursed in EUR exclusively and will be transferred to
the following separate project EUR bank account indicated by the Lead Beneficiary:

IBAN account number: SK32 1100 000000 2929874064

SWIFT code: TATRSKBX

Bank name: TATRA BANKA A.S.

Bank address: HodZovo namestie 3, P.0O.Box 42, 850 05
Bratislava 55

The Lead Beneficiary has to officially notify the Joint Secretariat in written form in
case of a change of the separate project bank account within 15 calendar days or
with the submission of the Application for Reimbursement at the latest. In case the
Lead Beneficiary fails to properly inform the Joint Secretariat on the details of its
separate bank account, all consequences, including those of financial nature, shall
be borne by the Lead Beneficiary.

The Lead Beneficiary is responsible for transferring the EU contribution to the
Beneficiaries according to the approved Application for Reimbursement, within the
timeframe agreed in the signed Partnership agreement, and will make no deduction,
retention or further specific charge from the ERDF amounts it receives.
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5.9.

6.1

7.1.

72

Bank statements proving the management of the separate project bank account and
the transfer of funds from the Lead Beneficiary to the Beneficiaries have to be
presented to the Joint Secretariat attached to the Reports. Bank statement proving
that the Lead Beneficiary transferred the EU contribution approved in the Final
project report to the Beneficiary(ies) must be submitted to the Joint Secretariat within
5 (five) working days from the transfer.

(6) Article
Double funding

The expenditures shall not be double funded by any other European and/or national
funds.

(7) Article

Representation of the Project partners, liability and additional obligations of the

Lead Beneficiary

In order to lay down the arrangements for its relations with the Beneficiaries the Lead
Beneficiary is responsible to conclude a Partnership agreement with them.

The Lead Beneficiary represents the partnership as defined in the Partnership
agreement and is the only direct contact between the Project and the programme
management bodies. The Lead Beneficiary shall be responsible for ensuring the
efficient implementation of the entire Project. To this end, the Lead Beneficiary shall
coordinate the implementation of the project in due time according to the provisions
of the present contract and of the national and European legislation, and undertake
among others:

a) to co-ordinate the start of the Project as set in Article 2.1,

b) to co-ordinate the implementation of the Project according to the time schedule
agreed upon in the present Contract and in Annex |;

c) to guarantee the sound financial management of the funds allocated to the
Project, including the arrangements for recovering amounts unduly paid;

d) to meet the reporting requirements and ensure any other documentation
obligations;

e) to ensure that the expenditure presented by the Lead Beneficiary and by the
Beneficiaries has been paid for the purpose of implementing the Project and to
ensure that it corresponds to the activities agreed between the members of the
partnership and indicated in Annex |;

f) to verify that the expenditure presented by the Lead Beneficiary and the other
Beneficiaries has been validated by the designated Control Bodies;
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7.3.

7.4.

7.8

8.1.

8.2.

g) to collect documents and information from the Beneficiaries in order to present
Project reports and Applications for Reimbursement:

h) to comply with EU regulations, as referred to in the preamble of the present
Contract, and with the relevant national legislation for the whole partnership with
special regard to public procurement, State aid, publicity, furthermore rules on
sustainable development and equal opportunities:

i) to transfer the EU contribution correctly and within the timeframe agreed in the
Partnership agreement upon receipt to the other Beneficiaries and in full, no
specific charge or other charge with equivalent effect shall be levied which
would reduce these amounts for the Beneficiaries; in case of a claim for
repayment from the Managing Authority, the Lead Beneficiary cannot exculpate
itself with the argument of the transfer of the funds:

) to maintain separate accounting for project implementation purposes in a
manner ensuring the identification of each financial operation within the Project;

k) to ensure the sustainability of the project results.

The Lead Beneficiary bears responsibility for the activities of the other Beneficiaries
and the sub-contractors like its own activities.

The Lead Beneficiary takes full responsibility for the damages caused to third parties
from its own fault during the implementation of the Project. The Managing Authority
has no responsibility for the damages caused to third parties as a result of executing
the Contract.

The Lead Beneficiary is liable towards the Managing Authority for ensuring that the
Project partners fulfil their obligations under this Contract.

(8) Article
Procurement rules

According to Regulation (EU, Euratom) No 966/2012 of the European Parliament
and of the Council of 25 October 2012 on the financial rules applicable to the general
budget of the Union and repealing Council Regulation (EC, Euratom) No 1605/2002
and other relevant regulations, the projects contracted under the Programme have to
manage the procurement of services, supplies / goods / equipment and works in
accordance with national procurement rules in force depending on the seat/branch
office of the given organisation.

Documents which should be submitted to support validation of costs related to
procurements below national threshold are listed in the Guide on eligible
expenditures.
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9.1.

9.2,

9.3.

9.4.

9.5.

(9) Article
Information and publicity

The Lead Beneficiary and all Project Partners undertakes to fulfil the information and
publicity measures set out in the Visibility guide for projects, with the aim of
promoting the fact that co-financing is provided from EU contribution available under
the Interreg V-A Slovakia-Hungary Cooperation Programme, furthermore it
undertakes to ensure the adequate promotion of the Project.

The Lead Beneficiary shall ensure that all project official communication (e.g. any
notice, publication, website or project event, including conferences or seminars)
specifies that the Project has received funding from the EU within the framework of
the Interreg V-A Slovakia-Hungary Cooperation Programme, by following the
instructions detailed in the Visibility guide for projects.

Any notice or publication by the Project partners, in whatever form and on or by
whatever medium, must specify that it reflects the author's views and that the
Managing Authority is not liable for any use that may be made of the information
contained therein.

The Managing Authority / Joint Secretariat shall be authorised to publish, in any kind
of form and on or by any kind of medium the following pieces of information:

a) the title and the acronym of the Project;

b) the name and contact details of the Lead Beneficiary and of the Beneficiaries;
c) the amount of subsidy and the EU co-financing rate;

d) the purpose of the EU contribution (i.e. the Project’s overall objective);

e) the geographical location of the Project;

f)  project results, evaluations and summaries;

g) other information about the Project, if considered relevant.

The Lead Beneficiary shall ensure the proper means of communication between the
Project and the Programme, including:

a) participation, whenever requested, in Lead Beneficiary trainings organised by
the Joint Secretariat;

b) participation, whenever requested, in other events organised by the programme
management bodies with the purpose of presenting / discussing / developing /
sharing project results and creating synergies with other projects and relevant
organisations;

c) providing a visible link on the Project’s web site (if any) to the Programme
website — www.skhu.eu.

13




10.1.

10.2.

10.3.

10.4.

10.8.

10.6.

(10) Article
Amendments to the Contract and other project changes

The Lead Beneficiary has to request the modification of the Contract in case of
substantial changes in the Project which are the following:

a) changes in the composition of the project partnership (except legal succession);

b) substantial changes in the content of the Project (resulting in a more than 20
per cent deviation from the quantified output indicator(s));

c) changes in project activities (either introducing new ones or replacing old ones);

d) financial reallocations between the cost categories exceeding 20 per cent of
either affected expenditure category and exceeding 10 000,00 EUR within the
budget of the Lead Beneficiary or the particular Beneficiary;

e) prolongation of the project duration:
f)  change of the bank account of the Lead Beneficiary.

Modifications of the Contract cannot affect the basic purpose of the Project as
approved by the Monitoring Committee.

Any request (except from the decommitment decision of the MA) for a modification of
the Contract has to be justified and submitted by the Lead Beneficiary to the Joint
Secretariat in a written form, as regulated in the Beneficiary’s manual. The Joint
Secretariat will process the request for modification and will submit it for approval to
the Managing Authority or the Monitoring Committee, according to the type of
modification requested. The Lead Beneficiary can be contacted if any further
clarification of the submitted modification request or change in the project is
necessary. The Addendum to the Contract has to be signed by both Parties
according to the approval of the Managing Authority / Monitoring Committee
according to the Beneficiary’s manual.

Budget reallocations between the Lead Beneficiary and the other Beneficiaries,
furthermore budget reallocations between the other Beneficiaries are not allowed.

The Addendum to the Contract enters into force on the date of signature by the last
of the Parties. The date from which the changes contained in the Addendum shall be
effective is to be explicitly identified in the text of the Addendum.

Other changes in the Project than listed in Article 10.1 will not require Contract
modification, but the Lead Beneficiary has to notify the Joint Secretariat in a written
form providing description and justification of a change. The change is approved
once the Lead Beneficiary receives a confirmation from the Joint Secretariat that the
project change is accepted. Examples of these changes are as follows:
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10.7.

16.8.

10.9.

11:1.

172

11.3.

a) changes of addresses, contact details, statutory representative/s, contact
person/s;

b) changes of bank accounts of Beneficiaries (other than Lead Beneficiary);
c) changesin project activities (specification/description);
d) changesin project timetable (not having impact on the overall project duration);

e) changes in budget items provided that they do not affect the basic purpose of
the project approved by the Monitoring Committee; and

f) financial reallocations within cost categories or in between the cost categories
equalling or not exceeding 20 per cent of either affected expenditure category
or equalling or not exceeding 10 000,00 EUR within the budget of the Lead
Beneficiary or the particular Beneficiary;

Detailed rules describing each case of Contract modification or other changes in the
Project are set in the Beneficiary’s manual.

Request for modification of the Contract and/or changes related to the budget of the
Lead Beneficiary and other Beneficiaries can be requested only once during a
reporting period of the Project.

The limit of budget reallocation is calculated from the concluded original Contract,
therefore accumulation of changes is counted together and rules are applied
accordingly. By its nature, any increase of budget of a expenditure category(ies) on
one side leads to a reduction of budget of other expenditure category(ies) on the
other side, therefore either effected expenditure categories are counted concerning
to the rule. All indicated changes in the Project have to respect the rules of the Call
for proposals and Applicant’s manual and Guide on eligible expenditures, €.9.
meaning that if a limit for a certain type of cost was given in the Guide on eligible
expenditures, the notified (initiated) change has to respect the limit as well.

(11)  Article
Assignment, legal succession

The Managing Authority is entitled at any time to assign its rights under the present
Contract. In case of assignment the Managing Authority will inform the Lead
Beneficiary without delay.

The Lead Beneficiary is allowed to assign all or parts of its duties and rights under
the present Contract only after prior decision of the Monitoring Committee and
written consent of the Managing Authority.

In case of legal succession the Parties are obliged to transfer all duties under the
present Contract to the legal successor. The Parties shall notify each other about
any change beforehand. In case of legal succession affecting the Lead Beneficiary
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12.1.

12.2.

12.3.

12.4.

125

13.1.

or a Beneficiary the Lead Beneficiary shall notify the Joint Secretariat beforehand. In
case of legal succession — as all duties under the present Contract is transferred to
the legal successor — therefore the Contract shall not be modified.

(12) Article
Audit rights

The responsible auditing bodies of the EU and, within their responsibility, the
auditing bodies of the Member States, as well as the Audit Authority, the Managing
Authority, the Joint Secretariat and the Certifying Authority of the Programme are
entitled to audit the proper use of funds by the Lead Beneficiary and by the
Beneficiaries or to arrange for such an audit to be carried out by authorised persons.

The Lead Beneficiary shall produce all documents required for the audit, provide
necessary information and give access to its business premises. The Lead
Beneficiary is obliged to retain for audit purposes all files, documents and data about
the Project for at least until the time as specified in Article 140(1) of the CPR and
further detailed in the Beneficiary’s manual. Documents to be retained are listed in
Annex llI.

The designated Control Bodies are entitled to carry out on-the-spot checks as part of
their verification activities, while the Joint Secretariat or the Managing Authority are
entitled to carry out monitoring visits in order to check the progress of the Project
from a professional point of view, at the premises of the Lead Beneficiary and of the
Beneficiaries.

The Lead Beneficiary is obliged to guarantee the fulfilment of the above stipulated
duties in relation to all other Beneficiaries as well.

Observing the recommendations received after an audit must be ensured by the
Project partners, otherwise the Managing Authority has the right to terminate the
Contract.

(13) Article
Irregularities

The Managing Authority shall show zero tolerance to any suspected cases of fraud
and shall take all necessary measures to prevent and correct such cases. In case of
an irregularity is found and decided during project implementation the Managing
Authority reserves the right to claim the repayment of the EU contribution in full or in
part from the Lead Beneficiary and has the right to reduce the amount of the EU
contribution awarded. In case an irregularity is committed, the Managing Authority
shall impose to the Lead Beneficiary all the necessary measures for the elimination
or diminishing of the consequences on the implementation of the project.
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13.2.

13.3.

13.4.

13.5.

14.1.

Based on the above, the Lead Beneficiary is always responsible for securing the
repayment of the EU contribution unduly paid to the Project, even if the irregularity
was committed by one of the other Beneficiaries.

If another Beneficiary commits an irregularity, the Lead Beneficiary — after having
received the notice on repayment — is obliged to request the amount unduly paid
from the Beneficiary concerned and repay it to the Managing Authority within the
deadline for the repayment set in Article 14.2. The Lead Beneficiary shall exercise
due diligence to ensure repayment.

If the Lead Beneficiary does not succeed in securing the repayment from the
Beneficiary / Beneficiaries, within 5 calendar days from the end of the deadline given
the Lead Beneficiary has to notify the Joint Secretariat and has to send proof of
steps taken by the Lead Beneficiary towards the Beneficiary / Beneficiaries.

When the amount unduly paid has not been recovered due to negligence of the Lead
Beneficiary, the Lead Beneficiary shall remain responsible for the repayment.

(14)  Article
Right of withdrawal — Repayment — Suspension of reimbursement

The Managing Authority is entitled to withdraw from the present Contract and to
demand the repayment of the EU contribution in full or in part if:

a) the Lead Beneficiary has obtained the EU contribution through false or
incomplete statements to bodies/appointees of the European Commission, the
Managing Authority or any other authorities involved in the implementation of
the Programme; or if

b) a precondition for the approval of the Project is no longer given, in particular if
the compulsory Cross-border beneficiary resigns from the Project and is not
replaced in line with the provisions of Article 10; or if

c) the Partnership agreement concluded between the Project partners is no longer
in force; or if

d) the Lead Beneficiary becomes insolvent or subject to bankruptcy proceedings;
or if

e) the Lead Beneficiary becomes guilty of misrepresentation in supplying the
information required by the Managing Authority or in failing to provide requested
information; or

fy incase of identified irregularities; or if

g) theLead Beneficiary fails to fulfil a condition or an obligation resulting from the
present Contract, in particular if
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14.2.

14.3.

14.4.

14.5.

h) the Lead Beneficiary fails to submit a Project report and Application for
Reimbursement within the reporting deadline;

i) the Lead Beneficiary repeatedly fails to submit Project follow-up reports, if
applicable; or if

) the Lead Beneficiary fails to sustain the results of the Project as defined in
Article 15; or if

k) the Project has not been or cannot be fully implemented by carrying out the
planned activities and results moreover by achieving at least 80 per cent of the
quantifiable output indicators, or if the Project cannot or could not be
implemented in due time; or if

)  the regulations of EU and national law (including provisions concerning public
procurement rules, State aid rules, publicity rules, rules on environmental
protection and rules on equal opportunities) have been infringed; or if

m) the Lead Beneficiary has impeded or prevented the auditing of the Project or
failed to retain the project documentation as referred to in Article 12; or if

n) the EU contribution awarded has been partially or entirely misapplied for
purposes other than those agreed upon; or if

0) it has been impossible to verify that the Final project report is correct and thus
the eligibility of the Project for funding from the Programme cannot be verified.

If the Managing Authority sends a request for repayment for the amount of EU
contribution paid unduly and the corresponding interest chargeable, the Lead
Beneficiary is obliged to secure repayments from the Beneficiaries concerned and
has to repay the amount specified by the Managing Authority before the due date.
The repayment by the Lead Beneficiary is due within two months following the
receipt date of the request for repayment. The rate of the interest shall be one-and-a-
half percentage points above the rate applied by the European Central Bank in its
main refinancing operations on the date of the request for repayment.

The Managing Authority has the right to recover the amounts specified in the request
for repayment by deducting them from the Application for Reimbursement submitted
by the Lead Beneficiary.

In case of any delay in the repayment, the amount to be recovered shall be subject
to interest on late payment, starting on the due date and ending on the actual date of
repayment. The rate of interest on late payment shall be one-and-a-half percentage
points above the rate applied by the European Central Bank in its main refinancing
operations on the due date.

If the Managing Authority exercises its right of withdrawal, offsetting by the Lead
Beneficiary is excluded unless its claim is undisputed or recognised by declaratory
judgement.
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14.6.

14.7.

14.8.

151

The Lead Beneficiary is entitled to exercise the right of withdrawal if the
implementation of the Project becomes impossible due to circumstances
independent from the Lead Beneficiary, including the occurrence of force majeure.
Force majeure is any external event, unforeseeable, absolutely invincible and
inevitable occurred after the conclusion of this Subsidy Contract and which prevents
the execution of all or part of this contract. Force majeure, established under the law,
exonerates the parties in case of failure to execute totally or partially the obligations
under this Contract, as long as the force majeure is in force, and only if the other
party has been duly notified. The parties shall take all measures at their disposal to
limit the consequences of force majeure. The execution of the contract is suspended
from the occurrence of force majeure during the whole period of its action. In this
case, the Lead Beneficiary shall repay the whole amount of EU contribution
reimbursed together with the interest chargeable within two months from the date of
notifying the Managing Authority on the withdrawal from the Contract. The rate of
interest shall be the rate applied by the European Central Bank in its main
refinancing operations on the date of notifying the Managing Authority on the
withdrawal from the Contract.

The Managing Authority may decide to suspend the reimbursement of the EU
contribution if the provisions laid down in the Memorandum of Understanding are not
respected by the Member States. The Lead Beneficiary shall be informed on the
suspension.

In case of observations and/or reservations raised by the Commission on the
description of the Management and Control System of the Interreg V-A Slovakia-
Hungary Programme or in case of a system error detected, the MA has the right to
temporarily withhold payments to a particular project partner or the project as a
whole. Payment suspension(s) shall be lifted as soon as observations and/or
reservations raised by the Commission have been withdrawn and the MA has
received sufficient evidence on the solution of the systemic error(s) detected. In case
the European Commission takes the decision of interrupting or totally suspending the
funds, the Managing Authority may terminate the contract.

(15)  Article
Ownership/use of results, revenues generated

The Project retains the EU contribution only if it does not, within five years of the final
payment to the Lead Beneficiary - except where State aid rules provide for a different
period -, undergo a substantial modification such as;

a) acessationor relocation of a productive activity outside the programme area;

b) a change in ownership of an item of infrastructure which gives to a firm or a
public body an undue advantage;
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15.2.

158.8.

15.4.

5.5

16.1.

8.2,

18.3.

C) a substantial change affecting its nature, objectives or implementation
conditions which would result in undermining its original objectives.

Ownership, title and industrial and intellectual property rights in the outputs of the
Project and the reports and other documents relating to it shall vest in the Project
partners. Leasing, handing over/selling or transferring the rights of use of the outputs
of the Project is only possible with the prior written consent of the Managing
Authority and only in case if all the rights and obligations following from the present
Contract and connected to the subject of matter will be transferred to the new party.

The use of the results of the Project can be checked by the Managing Authority /
Joint Secretariat. Widespread publicity of such results shall be ensured by the Lead
Beneficiary in order to make them available to the public.

The Lead Beneficiary and the Managing Authority shall find individual arrangements
in those cases where intellectual property rights (such as for data acquired for the
Project which do not belong to public domain) already exist.

For projects which have calculated the expected net revenues in line with Article 61
(3) of the CPR during the application stage and included the related amount in the
application, the ERDF contribution to the project is already determined with
consideration to the corresponding net revenue generated. If project related revenue
occurs for projects where revenues have not been foreseen, therefore have not been
deducted at application phase it decreases the basis for co-financing and must be
deducted from the total expenditure by the controller during implementation phase.
Where it is objectively not possible to determine in advance the revenues that occur
after project implementation, the net revenue generated within three years of the
completion of the project, or by the deadline for the submission of documents for
programme closure, whichever is the earlier, have to be reported to the MA/JS. The
corresponding ERDF contribution has to be either withheld from the last instalment
to the project or reimbursed to the MA.

(16)  Article
Concluding provisions

If any provision in the present Contract should be entirely or partly ineffective, the
remaining- provisions remain binding for the Parties. The Parties to the Contract
undertake to replace the ineffective provision by an effective one which comes as
close as possible to the purpose of the ineffective provision.

Amendments and supplements to the present Contract must be in written form.

All correspondence with the Managing Authority / Joint Secretariat under the present
Contract must be in English language and has to be sent to the following address:
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SKHU Joint Secretariat
Szép utca 2.
1053 Budapest, Hungary

16.4. All correspondence with the Lead Beneficiary under the present Contract must be in
English language and has to be sent to the following address:

Address of the Lead Beneficiary: Aténska 15, 040 13 Kosice, Slovak Republic
Name of contact person: Mr. lgor Holéczy

E-mail address: holeczyi@gmail.com

Telephone and mobile number: +421 910 900 957

The present Contract is concluded in English language. In case of translation of the
present Contract and of its Annexes into another language, the English version shall
prevail.

16.5. The Annexes to this Contract are binding and form an integral part of the Contract.

16.6. The present Contract is governed by Hungarian law and all matters not regulated in
the Contract are subject to the legal understanding laid down in the Hungarian Civil
Code (Act V. of 2013). In case of differences that are not ruled by the present
Contract, the Parties agree to find an amicable and mutually acceptable solution. If
the Parties fail to do so, all disputes arising in connection with the Contract shall be
settled by the Pest Central District Court.

16.7. The present Contract is signed in three original copies of which one remains at the
Lead Beneficiary and two original copies are to be returned to the Joint Secretariat
(out of which one copy will be sent to the Managing Authority by the Joint
Secretariat).

16.8. The Contract enters into force on the date of signature by the last of both Parties.

16.9. The present Contract shall remain in force until the Lead Beneficiary has discharged
in full its obligations arising from the Contract towards the Managing Authority, i.e. as
long as any duties linked to the EU funding might be claimed.

Place and date: Place and date:

D Qs

Buc:{xcﬁ.g:;(’tbt . 1T :_%C:-u—'«_x Cv“‘*‘ff}

Managing Authority
represented by

Lead Beneficiary
represented by

= | J
Lubomir Lehotsky Adrian Savan%
Chairman Head of the Managing Authority
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Annexes to the Contract

Application form / separate documents agreed with Lead Beneficiary during
contracting

Partnership agreement signed by each Project partners

List of documents to be retained

Applicable project specific State aid rules
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Application form

Interreg V-A Slovakia Hungary Cross Border

Title of the P .,
Itle af the Fragramis Cooperation Programme

Name of the Lead Beneficiary Detska zeleznica Kosice

Narrow gauge railways as attractions and gates

Title of th ject
itle of the Project ¢4 nature

Project acronym RailGate

Priority Axis  PA1 | Nature and culture

S01.1 | To increase the attractiveness of the

S .f. b' t'
pecific objective 1 qer area

Total budget 577,929.38 EUR

ERDF contribution 491,239.97 EUR
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577,929.38 EUR

70,883.03 EUR

39,270.30 EUR

31,612.73 EUR

Own private contribuio

P[anned :Ejgt r_évégu l' - EUR

491,239.97 EUR

156,806.38 EUR

0.00 EUR

15,806.38 EUR
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3-'PR0JE¢T:SUMMARY'? . -

1955/2000

Miskolc (LAEV) and Kosice (DZK) historic narrow gauge railways (HNGR) have common history and belong to
common cultural heritage in the Central Europe. Over time both HNGRs have been transformed into distinctive
specific thematic tourist destinations and ,gates to nature” and now there are up to 250 000 local and foreign
tourists yearly. Because of poor attention and care in the past, both railways suffer from similar serious
problems and face similar challenges how to restore and preserve this specific cultural heritage.

The overall objective of the project is to restore and preserve this cultural heritage and through common
solutions to enhance their attractiveness to visitors and ensure their long-term and sustainable use. Direct
objectives are to improve present state of HNGR's infrastructure, to improve quality of services and to start a
long-term cooperation. Improving bad conditions of infrastructure will be achieved via investments in station
buildings, rolling stocks, rail infrastructure and equipment in the stations. The jointly elaborated common Master
plan with a marketing strategy will suggest solutions how to preserve, restore, maintain, and promote both
HNGRs and how to develop this new integrated tourist area with own products and brand including new green
tourist possibilities.

Since both railways have much in common and it is necessary to address common challenges, solutions
identified in the context of cross-border cooperation have good prospects of being more efficient and also
transferable to other similar railways. Enhanced cooperation and joint planning in preparing the Master plan will
not only bring exchange of information in the organization, financing and decision-making processes, but also
contribute to knowledge of other regions with similar natural and cultural assets. Improving the attractiveness of
both HNGRs will direct influence and ensure more visitors - people from the target groups.

1998/2000

A miskolci (LAEV) és a kassai (DZK) kisvasut hasonlo multtal biré és azonos torteneti ertékii miszaki emlék
Kozep-Europa kulturalis 6rokségében. Az elmult idészakban mindkét kisvastit 6nallo, évente akar 250 000
hazai és kulfoldi latogatét vonzo tematikus turisztikai desztinaciova nétte ki magat, egyfajta Jkaput” képezve a
természetre. Mindkét kisvasut tzemeltetsje hasonlo problémakkal szembesiil, de hasonld lehetdségek elbtt is
all a kulturalis orokségi elemek megbrzése és fejlesztese terén.

A projekt atfogo célja, hogy megbrizze, fejlessze ezen orokségi elemeket, tovabba kozos megoldasok
segitségével novelje a turisztikai attrakciok latogatévonzd hatasait, biztositva hosszl tava és fenntarthatod
mkodtethetdséguket. Kozvetlen célkit(izés a kisvasutak infrastrukturalis feltételeinek javitasa, a nyujtott
szolgaltatasok szinvonalanak emelése €s hosszu tavu, stratégiai egyittmikodeés megkezdése a
projektpartnerek kozott. Az infrastruktira fejlesztését az allomasok felszereltségének javitasaval, a
jarm{allomany fejlesztésével és a vasuti palya részleges felujitasaval éri el a projekt. A fejlesztés keretében
kozosen kidolgozando hosszatavu stratégiaban — ami tartalmaz kozos marketing stratégiat is —a szakértok
meghatarozzék, hogyan célszer(i megorizni és uzemeltetni a kisvasutakat, valamint azt is, milyen k6z6s
eszkozokkel (pl. sajat termékekkel &és markaval, z6ldturisztikai lehetdségek kihasznalasaval) érdemes folytatni
az egyuttmikodest.

A hasonlo adottsagokra vald tekintettel a hataron atnyulo egyittmikodeés keretében kidolgozott megoldasok és
javaslatok varhatéan hatékonyak és mas teriletek kisvasutjai szamara is hasznalhatoak lesznek. A kozos
stratégiai dokumentum kidolgozasa soran a szakértéi munka nem csak a szervezetekre és ugyviteli
rendszerekre vonatkozd tapasztalatcserére terjed ki, hanem hozzajarul az egyéb, hasonlé adottsagl régiok
hasznosithatd gyakorlatanak megismeréséhez is. A kisvasutak attraktivitasanak novelésével egyértelmien

novelheté a latoaatok szama.

1964/2000
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Historické Gzkorozchodné Zeleznice v Miskolci (LAEV) a Kosiciach (DZK) maju spolo&nu histériu a patria ku |
spoloénému kultirnemu dedi¢stvu v strednej Eurépe. Postupom &asu boli obidve transformované na
vyznamné Specifické tematickeé turistické destinacie a "brany do prirody" a v su¢asnosti ich navétivi az 250 000
miestnych aj zahrani¢nych turistov roéne. Vzhladom k tomu, Ze v minulosti im nebola venovana dostato¢na
pozornost a starostlivost, obe Zeleznitky trpia podobnymi zavaznymi problémami a ¢elia rovnakym vyzvam,
ako obnovit' a udrziavat toto $pecifické kulttrne dediéstvo.

Celkovym cielom projektu je obnova a zachovanie tohto kultirneho dediéstva a spolo¢nymi rie§eniami zvysit
ich atraktivitu pre navstevnikov a zabezpedit ich dlhodobé a udrzatelné vyuzivanie. Priamym cielom je zlepsit
sucasny stav ich infrastruktury, zlepsit' kvalitu poskytovanych sluzieb a za¢at dlhodobu spolupracu. ZlepSenie
zlého stavu infradtruktiry sa dosiahne prostrednictvom investicii do stani¢nych budov, kolajovych vozidiel,
ZelezniCnej infradtruktury a vybavenia v staniciach. Spolo¢ne vypracovany rozvojovy plén s marketingovou
stratégiou prinesie riesenie, ako zachovat, obnovit, spravovat a propagovat obidve Zelezni¢ky a ako rozvijat
tato integrovan turisticku oblast' s viastnymi turistickymi produktmi a zna¢kou vratane novych moznosti rozvoja
ekologického cestovného ruchu.

KedZe obe Zeleznicky maju vela spolo&ného a je potrebné riesit spolo¢né problémy, riedenia identifikované v
ramci cezhrani¢nej spoluprace maju perspektivu, Ze budu ucinnejsie a tiez prenositelné na iné podobné
Zeleznice. Posilnena spolupraca a spoloéné planovanie pri priprave ,Master* planu prinesie nielen vymenu
informacii pri organizovani, financovani a rozhodovacich procesov, ale tiez prispeje k poznavaniu inych
regiénoch s podobnymi prirodnymi a kultdrnymi hodnotami. ZvySovanie atraktivity oboch Zeleznigiek priamo
ovplyvni a zabezpedi viac turistov - ludi z cielovych skupin.

L
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4.1 LEAD BENEFICIARY DATA .

www.detskazeleznica.sk

Legal cr

Non-profit organisation established by private law
for the specific needs of general interest

NGOs/NPOs

Status inorganization

weble. . e J
+421 905 412 32

E_mai[ - . ‘ . ‘ . - - : . ,‘:: - '::.‘:' E'
1 ;
leholubo@gmail.com
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Mobile .
+421 910 900 957

tic competences and experie

e @ s maoe
Organization Detska Zeleznica Kosice was founded in 2011 with the purpose to operate Kosice children
historic railway. It has been doing so since the 2012 season. Since the very first year of operation, DZK was
very active in the various projects, in which the organization was either author and lead partner or partner.
Projects exclusively concerned operation of historic narrowgauge railways and steam railways. The
organization during these years succeeded in rescuing the railway, improved infrastructure of the railway,
preserved existing rolling stock and obtained new one and the number of visitors rose dramatically.
Implemented projects were aimed at improving infrastructure, rising of attractiveness, work with young
voluntary railmen etc. There were up to 40 projects implemented during this period and some of them were
international projects. During these years DZK became competent and reliable project author and partner
\and proved, that railway is sustainable tourist attraction.

Karpatsky viagik - Carpathian train
441/1430/2012

Tiatgl’arﬁﬁg;uﬁt of'thezs‘ﬁréjec ‘,uéggt (EUR) . 20,000.00 €

998 /1000 .

Brief descri ption of the project . -
The main subject of the project (2012) was renovation and development of unique attraction - historic narrow
gauge railway in Kosice, Cermel valley in close cooperation with with POLAND BIURO Fundacji
Bieszczadzkiej Kolejki Lesnej and the Hungarian Association of Carpathian Regional Eurorégioért
Kozhasznu Egyesiilet. Revitalized "Carpathian train" should attract more attention of visitors from Poland,
Hungary, Ukraine, and Romania, but also boost cooperation between the Carpathian narrow gauge railway.
Important parts of the project were renovation of diesel locomotive of Kosice children historic railway with the
help of experts from Poland, printing and publishing of brochure "Kosice Bieszczady Experience connects"

in three languages, which contained tourist information on four historic narrow gauge railways in Carpathian
region and two presentation days held in Poland and Slovakia. Joint workshops were also part of the project.
The project was financed from Ministry of transport SR.

AF_SKHU-1601-031_v2-00 6



4.2 BENEFICIARY DATA

B2 - ESZAKERDO

11071596-2-05

Status in organization .

Chief Executive Officer

Organisation established and governed by
for the specific needs of public interest

public law
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+36 30 502 5737 bozso.gyula@eszakerdo.hu

Postal code | ..

.. L ...
... - = =

ESZAKERDO operates 2 narrow-gauge railway systems focused on eco-tourism for more than 90 years.
The railway systems significantly contribute to the visit rate of their surroundings. The society has worked on
many EU-co-funded projects in the last years concerning various themes:

- Development of LAEV (HNGR of Miskolc) with a focus on eco-tourism (see below);

- Reconstruction of Fuzérradvanyi Karolyi-kastélypark - an area of a manor house park and water system,
where the original state of the 1930s was reconstructed.

- Project on the oldest long-hiking route in Europe - Orszagos Kék Kér (blue circuit), which is connected to
significant European hiking routes. The developed section is located along the Slovak-Hungarian border,
close to the Karolyi-belvedere.

- Development of a forestry forest school at Fonagysagi Bagoly-Var in the area of Bukk; ]

Development of LAEV with a focus on eco-tourism

EMOP-2.1.1/B-2f-2009-0012

738,351.00 €

940 /1000

Our company applied for funding within the framework of the North Hungarian Regional Operational
Programme. The grant amount was approx. 665 000 EUR with 10% of own contribution. The project was
based on three key elements:

1. Renovation of Lillafiired Station: an eco-tourism center was set up which now also provides space for a
tourist information office and showroom for the National Park of BUkk. A slice of a locomotive cab was
placed on site where visitors can virtually travel on line sections no more existing with a computer simulator.
2. New reception building at (Miskolc-)Garadna Station.

3. A world-class locomotive modernization of trains type Mk48: by implementing a Hungarian engineering
innovation, the Mk48 has become a hybrid model capable of using diesel-hydraulic engine besides its diesel

electric propulsion system.
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5.PROJECTDESCRIPTION

1880/2000

The main objective of the project is to implement common solutions for long-term and sustainable use of
HNGRs in Kosice (Detska Zeleznica Kosice - DZK) and Miskolc (Lillaftredi Allami Erdei Vasut - LAEV) as
specific thematic tourist destinations, gates to nature and part of the cultural heritage in the Central Europe and
thus to increase their attractiveness for visitors.

Direct objectives are to improve present state of HNGR's infrastructure, to improve quality of services, to
develop a new integrated tourist area with own product and brand and to start a long-term strategic cooperation
in the region of Miskolc and Kosice for protecting our common cultural heritage. The joint elaborated common
Master plan will suggest solutions how to preserve, restore, maintain and promote both HNGRs. Improving bad
conditions of infrastructure will be achieved via investments in rolling stocks — new wagon and locomotives, rail
infrastructure and equipment in stations. Creating a new experience park at "Miskolc - Dorottya utca" Station to
promote sibling railways and existing tourist attractions along the railway. Constructing a replica of a small,
closed passenger wagon will extend the unique fleet of LAEV Miskolc. Renewing of railway shunt in Kosice will
improve capacity of operation and attractiveness of this HNGR. Common Master plan with long-term marketing
strategy will create conditions for lasting and long-term cooperation among both HNGRs. Master plan will
include proposals for new products of further development of eco — tourism in these gates to nature.

Indirect objectives with long-term effects are to increase attractiveness of both HNGRs in Kosice and Miskolc
and reach higher number of domestic and foreign visitors. Higher attractiveness and new tourist products will
bring impulses to local economy and may lead to higher employment in this sector.

T e e

1987/2000

Historic narrow gauge railways in the wider Central European region belong to common cultural heritage, which
once constituted a living artery through which goods and people were transported. Over time these valuable
railways have been transformed into strong and distinctive specific tourist thematic destinations that recall the
golden period of the railways in Europe in the early 20th century. Kosice and Miskolc HNGRs are part of this
heritage. Both railways represent also common history of the whole region, contribute to local economies and
are used mainly as recreation and tourist attractions. Yearly there are together up to 250.000 local and foreign
tourists visiting these railways.

Both railways now suffer from similar problems and face similar challenges like how to restore and prevent this
cultural heritage, how to attract more visitors to these gates to nature, how to promote railways in the broader
region. Other important challenges are to remedy through the reflection of tourists’ needs and expectations the
long term investment deficit, which railways suffer from. Because of not proper attention paid to these
important tourist destinations, they are nowadays in bad condition of lines, stations, rolling stocks and also in
falling knowledge and skills of people participating in operation of the railways. Kosice HNGR has been
operated only from provisional spaces for many years; HNGR in Miskolc lacks proper reception area at the
terminus, and small closed wagons for winter-time operation.

Society’s knowledge of close attractions, cultural heritages located in their immediate living environment is
poor. The region’s population as well as tourists visiting Northern Hungary, or railway enthusiasts have little
knowledge about Kosice railway at all and vice-versa The presentation and promotion of both HNGRs is sadly
low and ineffective. Current situation and common problems in both places surely need positive impulse and
call for joint solutions.

Idg.ntificatibn aft‘he'ta(gét Qrpqv_b's {F&r‘jwfzo;:a,fe;y_étfﬁ@iﬁg‘y'_ourprojé‘c{?}v .
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The main target groups of the project are population of the region and tourists. From the population main
visitors and direct groups are families with children, historic railways enthusiast and pupils from preschools,
elementary and secondary schools. Enthusiasts are mainly organized groups from abroad — people interested
in railway history and heritage, who directly search for those thematic tourist destinations. Regular visitors of
HNGRs are organized classes of pupils and students from schools taking school trips.

Indirect target groups are local small and medium entrepreneurs acting in tourism, who may be touched by
impulse to local economy generated by the project implementation. Other indirect target groups are operators
of different HNGRs in the Central Europe, who may be touched by positive effects of the project. People
involved in the city local-government are affected also due to their general responsibility for the local
development and economy.

5.2.1 Expected outputs, results (What do You expect from yaq{pmfect?)f

1612/2000

Improving "Miskolc-Dorottya utca" Station in Miskolc, which is the terminus of the railway in the city: it includes
building of an elevated, fixed, barrier-free ornamental platform with auxiliary travel information. Development of
the whole station area: by creating a thematic experience park at "Miskolc-Dorottya utca" Station.

Finishing the construction of new entry station building will remarkably improve the entry point and it will
improve quality of services and rapidly increase attractiveness of the HNGR in Kosice.

Movables and facilities placed will in both sides improve attractiveness and will support expected rise of
number of visitors.

The shunt Vpred was once one of the most attractive points of HNGR in Kosice, its renewing will lead to
improvement of capacity of the railway and will raise its attractiveness.

Building a small, closed passenger wagon named Kassa (Kosice) will extend the unique fleet of LAEV Miskolc
and lead to improvement of capacity of the railway.

The renovation and reconstruction of two old diesel locomotives: one for usage and one for exhibition (will be
named Miskolc) will extend existing rolling stocks in Kosice.

The Master plan including marketing will suggest solutions how to restore, improve and promote both railways
and will create ground for long term cooperation among partners of the project.

Further expected results are:

- Increased number of visitors at the narrow-gauged railway systems;

- Increased reputation and number of visitors at the attractions along the railways;

- Improving the quality level of services provided by the railway systems.

522 _B‘enéfits of the project ‘(Hov? wilf : yoz}vzghagge the situation of your fa{éé_t grbaps - .

999/1000

Main benefit of the project is a protection and preservation of both HNGRs as cultural heritage and thematic
tourist destinations for all target groups which will lead to their sustainable operation. Improving the state of
both HNGRs — finishing building and improving new entry stations and platforms, reconstructing lines and
shunt, delivering new wagon, locomotives and providing services of higher quality will attract more families with
children, pupils and students and enthusiasts. Both HNGRs will be recognized by broad public as an important
part of cultural heritage in the region. Both tourist sites as gates to nature will become points of positive
impulses to local tourist economies, from which local entrepreneurs would benefit,

Target audience can easily get a basic knowledge of the attractions and places of interest which are along the
railway system. By the interactive and spectacular presentation at the terminus, visitors are able to get a clear
@w on what they are to see.

1627/2000
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Infrastructure and works in activities 3, 5 and 6 will be implemented according to legislative rules in respective
countries. Each contractor or supplier in activities 3.6 will be selected according the public procurement rules.
The realized project elements are parts of the achiavable goals: the experience park at the terminus displays
the attractions of the surroundings, thus functioning as a teaser for the visitors to explore the region thoroughly.
Thanks to the newly built or renovated, historic passenger wagon and shunt, capacity gaps can be alleviated in
both railway systems. Tourist attractions are to be promoted commonly on the web, on home pages of the
beneficiaries, in press releases and joint publications of the project.

Master plan (Activity 7) will be delivered by group of experts on the basis of regular workshops each 2 months
during one year. Analytical part will include analysis of both HNGRs from the economical, social,
environmental, legislative, historical and commercial point of view, and also comparative analysis and best
practices of other HNGRs in Europe. The survey among local stakeholders will be added to the analytical part.
Strategic part will include suggested goals and objectives, which will be created on the basis of experts
discussions on workshops, to which some other stakeholder planners will be invited.

Marketing part of Master plan will be elaborated by experts, using experience from successful tourist
destinations in Europe. The completed Master plan will be introduced at the seminars, where other key

stakeholders from public and private sectors will be invited.

5.3.2 Innovative character of the project (s there anything nowinthisapproach?) . .

1934/2000

Important part of innovative feature of the project is common and joint cross border approach to problems and
challenges that both railways are facing. Joint search of solutions and cooperation in general among operators
of HNGRs in Central Europe is very limited at the present and only with very few exceptions. That is in
contradiction with nowadays experience and reality in western part of continent, where HNGRs not only
cooperate, they are even organised in associations, as for example Heritage Railway Association, European
Historic Railways Network, etc. Common approach to master plan together with marketing strategy and
planning are very important examples of cross border cooperation, suggested and planned in this project. Work
on Master pian assumes creation of team of experts from poth railways and external environment, who will be
meeting regularly according to the proposed schedule. That itself creates opportunities for common search for
solutions and will provide ground for future long term cooperation. Another innovative parts of project are
proposed publicity and promotion actions, which are going to be common for both railways for the first time and
will occur on both sides of the border. Examples are joint leaflets, events or actions on internet.

The passenger area at the terminus in Miskolc will be a real landmark with interactive and captivating elements
beyond the standard, usual forms of tables, benches, flower beds and shelters. Nearby attractions are to be
displayed by innovative measures (eg. flash of lights, sounds, etc.). The presentation of the attractions is
foreseen to be implemented as a realistic, miniaturized landmark under street level, using spectacular technical
and aesthetic solutions. The passenger wagon to be builtis a faithful replica of an existing, museal vehicle. The
building is unprecedented in the region and needs innovative technical solutions for realising.

5.3.3 Sustainability of the project results (How long, and how your project will work aflerthe realizaton?) =

1950/2000
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JBoth HNGRs are operated under stabile conditions and there is no threat to change it. The HNGR in Miskolc iﬂ
'operated by the operator of LAEV: ESZAKERDO Zrt, a state-owned company who calculates with the costs
needed to maintain project outcomes in its annual budget. The HNGR in Kosice is operated by the local NGO
having regular support from the local government fixed in contract for next 14 years and regular financial
contributions from the city budget.

Because of long-term existing support and no intention to change the situation, durability and sustainability of
the project outputs and results are secured in both Miskolc and Kosice HNGRs. The supposed increase of
attractiveness of both HNGRs will bring more tourists and visitors what will guarantee the stabile environment
for operation in both cases in the future. Consequently having more financial resources will enable to increase
quality and quantity of staff and provided services. New green tourist products resulted from elaborated Master
plan and implemented afterwards will strengthen the situation of both HNGRs and deepen attractiveness as
gates to nature. The maintenance of the project results is planned for much longer than 5 years for which the
corresponding human and financial resources are available. The rising number of visitors will increase the
operators’ revenues, which will cover the increased expenses.

In Miskolc HNGR the state company will be the owner of results and outputs and in case of Kosice HNGR, the
NGO "Detska Zeleznica Kosice” will be the owner of results and outputs, in case of infrastructure investments,
the ownership will be arranged under the contract with the city of Kosice.

The maintanance of the project results is planned for much longer than 5 years for which the corresponding
human and financial resources are available. The rising number of visitors increases the operators’ revenues,
which are to cover the increased expenses.

L -

534 Rlsk management (Can you idgﬁfify’ some risks tﬁét may Qi':c;_g_( during the Eth'fefﬁébtatfop.}}‘r‘thé ‘svc}s;ainabiifz:‘y period?)

1575/2000

Both operators are dependent from the public budgets, what bears some financial risk, but this is very low.
There are some risks in construction works in the project. In case of the HNGR in Kosice the risk is low
because of suggested entry station building is simple and the shunt VPRED will be renewed at the old place,
where it was. In case of the HNGR in Miskolc the railway terminal was built in the late 1970s, thus it does not
fully satisfy today’s building codes. For this reason, the proposed platform is 17 centimeters narrower than the
expected width. However risk factor is low, as the licensin authority is expected to grant the beneficiary an
individual exemption from the requirement. Vehicle replica construction is unprecedented in Hungary, so at the
end of the realization period the unique licensing procedure at the Traffic Authority carries a risk. However, the
risk factor is low, as it is only a financial risk for the benefi iary, which can be minimized by the good
preparation of the construction works.

Changes in legal environment in both countries might bring some risks for the project implementation. But the
risk factor is low and we will be monitoring the legislative changes in both country.

Possible differences of opinion between the project partners, low quality of information flow between them (no
common language) may bring some risk. But the project management and expert teams will be working on the
basis of regular meetings and consultations in order to minimize this risk factor and some team members can
speak in fluent English.

5.4.1 Cross border impact ‘ap“éraa,ch_ and 'iﬁﬁp"act "(Whétf.are_:_thé pagj{nérg‘.gbegé}‘itsv-fro}n ,t‘h_e:. éréss‘-éorfdéﬁafity?), ‘

1417/2000
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The main reason for cross-border
challenges, which are common in the broader Central European context. Solutions identified through cross-
border cooperation have perspective to be more effective and easily transferable to other HNGRs.
Strengthened cooperation and common planning in preparing the Master plan of those who operate those
HNGRs will bring to the region not only information exchange of this kind of sustainable mobility €.g.

approach is that both HNGRS have much of common and are facing similar

organization, financing and decision making processes in this field, but also will contribute to achieving modal

shift towards exploring other regions of countries with natural and cultural assets via these means.

wider support from public, in acquisition of private investments, in creation of clusters of concerned and

level.

Increasing attractiveness of both HNGRs will directly influence and bring more tourists - people from target
groups. Target groups on each side will be provided by more information about the partner’s HNGR with
chance to visit them.

5.5.1 Synergies with macro-regional str

objectives?)

n long-term period project can contribute to creating a permanent cooperative network of this kind of railways
in the region to share good practices and lessons learned in attracting attention of public authorities, in getting

interested subjects, and in such a way to enhance their institutional position at the local, regional and national

1991/2000

[Development Plan for the city of Kosice (European Capital of Culture 2013) sets out the measures 15.1 -to
complete, maintain and make available the infrastructure for sports and recreation, including DZK.
At the level of the Kosice region specific objective 7 1 is defined as the preservation of cultural heritage.

heritage, and within it a priority 2.1 - Rehabilitation of cultural heritage infrastructure.

environment, creating harmony between the built and the natural environment (C4). This target includes the

settlement of existing tourist attraction areas, such as ,Miskolc-Dorottya utca” Station.

The Integrated Regional Program operates at the regional level in Borsod-Abatj-Zemplén County. It focuses
on the better — sustainable and efficient - use of existing natural and cultural resources, and on encouraging

regional cooperation, which complies with the project.

The Hungarian Cultural Strategy was elaborated in 2006, and focuses on the strategy to follow until 2020. Its
2nd strategic priority deals with the protection of cultural heritages, with which the project is in line.

The EU Strategy for the Danube Region aims at improving mobility between cross-border regions and

region, point 3)

The strategy for sustainable tourism development of the Carpathians names activity 1.2 Cultural / technical
heritage as part of a cluster of sustainable tourism products in its Action plan and also promote cross-border
cooperation in tourism.

The project follows and is based on outcomes and results of the project “Sustainable Mobility and Tourism in
Sensitive Areas of the Alps and the Carpathians — ACCESS2MOUNTAIN® (SEE/B/0007/3.1/X), (2011-2014)

e

5.5.2 Complementarity (Do you pland fo build road connection as a com ementary investment?) .

Slovak national cultural development strategy includes the strategic area 2 - preserving and accessing cultural

The Integrated Development Plan of Miskolc (2014-2020) sets out the measure 1.1.4. Development of the built

promotes cultural heritage and tourism by creating people to people contacts (Goal A - Connecting the Danube

AF_SKHU-1601-031_v2-00
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Not relevant.
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14




9l

00-2A LE0-LO9L-NHNMS 4V

YONH 9150 “HONH OIOSIN|  :(s)uonedol Kianay

‘SYONH Ui0q J0 SsauaAioeIje
jo Buisealoul 0} jngLIUOD ||IM sel)i|ioe} pue sajgqeAow
Jo18s Jo yuswholdsp pue uonisinboy "821$0M MZQA Ul S¥20)s

7 Jo} senjjioe} pue SojgeAOW JO 188 | Buyj|04 JO SSBUSAIORIE S} 8sEaoUl [IIM (uolgIyxa 1o} 6ZNL
Ay 10} Seijioe) pue S9jqeroul j030s | ‘oBesn 1o} |1 Z.1) SeAoWo0| Pio ¢ Buliedes pue BuiAng -O10%sIN
SoAloWoo0] paliedal g ul ATy Jo 398} anbiun au} puSIXa |1 ((901S0Y) BSSEY Paleu

uoBem pesoo paliedal | aq 01) uobem JoBuassed pasold ‘|lews e jO eoldas e Bunoniisuo)

saujioe) pue sejqeAow Jo uoisinbay

5 Em,uv,u,:,oww_n_m:m |

HONH 2l0%sIN :(s)uoneso] AjAndY

‘sjuswalinbai

[EOIISLING} PUE [BANIONASELUL $,M01Jowo} pue sAepo josul

0} swie j0efoid sy} (sjuswsld SANORISIUI pUB SPleoq UolelLIojul

'sg008 9al)-Jelleq ‘wiojeld pajeAS|d) JUSWUOIIAUS SNUILLIB) SU}

JO JUBWaRIes 8y} g -Aemjies sy} Buoje suonoele ay) pue (821s0Y]

syed @ousuedxe | —3za 69) swaysks Aemjied Buljqls Bunowo.d Aq yjesy ut (ed
wijone|d pajensie | a%9lladxa) 1sa.83ul JO juiod e 8)eal1d 0} sue|d "Mz QAdaINYZSH

gole UONE)S pemaual Jo W Ly'8ET) ‘(uonerg ,eoIn BAyoloqd - S|0SINL) ATYT 4O SnuILLR)} 8y} 1Y

eA}j0J0g-0[0XSIN 4O Juewdojenag




Gl

00-ZA LEO-L09L-NHMS 4V

JusuiseAUl yoes Jo 8s0jo pue Jels ‘josfoid sy jo Bunesw yo-yop ey} Buunp peziuebio 84 [|im 8oUa18u0d ssaud ]s.14

8ok

‘ue|d Jejsely sy} jo Hed Buexlew jo sjesodoud

pue suolsabbns uo psjuswaldwl pue paseq aq [jim S8IIAOE UonewlIojul Jsyjo sy | “uopejuswe|dw Joefoid ayj jo
awi Bulnp psjelogels aq [jim ssuoyd Lews 1oy uoeoljdde - |00y | | uonewLIojul Mau 8y | "saijiAljoe josfoud sy} Jnoqe
uopeLojul peaids 0} pasn osje aq ||im saujzebew Buysixe siouped 8y ‘sabed gem sisupied je pejeoo| pue syjuow
€ yoea Aueinbal paysiignd aq |im Jejejsmau-3 ‘sebed gem sisuped ay} uo Aeinbau paysiignd aq |jim uoilewuIoyul
Jayjo ‘sebessaw ssaud ‘sjusns ‘sapiAloe ||y “90uUaI8U0D Buisojo ayy Buunp osje paziuebio aq |im $90UaI8jU0D ssaud
SYL 'sjuswiseAul jo Bujuuibeq ayj Je pabuelle aq |jim spieoq)iq pue osfe seses|al ssaid Aq pajuedwosoe aq jim

000/ 098 uoieaIUNWWOoY

‘uonejusws|dwi yo8foid sy 0} pajesipep Yjuow

Jad awy jo sbejusaled paxy yum siseq awi-ped Jo aWii-|In} uo pakojdws aq |jIm Je)S Juswabeuepy Juswiesinquuial
104 sjuswNdop [eloueuly pue spodas aiedeid o) ‘siejew uopeziueblo e asedaid 0} ‘saniAoe 108foud jje esiniedns
PUE S]eulplood 0} 8q |[im s8inp JIsy | "0joxsIjAl pue 821$0Y Ul Ajsjeusye Syjuow z Aions sbunesw yejs seinbas uo
PSSEQ 89 |IIM Xiom a8y | "spis Jeuped yoes woly seakojdwa z jses) 1e Aq papiro.d a4 |Im 308foud sy} Jo Juswabeueyy

000b/60S juawabeuew Joafoiy




Ll

00-2ZA LEO-LO9L-NHMS 2V

HONH ©01§0)|  i(sjuoyedol fyanay

-oBeyiay [ein)no oyloads siu}

JO SSeuBAljoBIE UE PPpE puB HONH jo Ayoedeo esealoul [jim Junys
siy1 Jo Buimausy 's2106 Ul papuewsip sem pasdA junys sy} ‘SHIYs
pue soel} 8y} Jo UORIPUOd Peq O} ang "aul| 8y} ul sjulod aAndeIjE
JSOW 8y} JO 8UO SeM | -Aisnoaueynuiis saulel} omy ajesado

0} pajoeus } jsed auj Ui pue ull 8y} J0 a|ppiw 8y} ul s8l| junys

By ‘uopoeJye }slno} sy} Jo yed [eiBajul usaq sey S8PedIP 10}
pue Aemjiel 8y} Jo J1eak 1sdiy Auan ey} ul jing sem a3ddA junys ayl
8&5# %mﬁ_,wowm a paidy junys Aemjies jo Buimeusy

i %

pamaual Junys Aemjel |

:(s)uoneo| AjAROY

HONH 821$0A

“LIO0J UONIGIYXd pue Buiiiem olgnd yyim uoijels

5OUBJJUS MBU B JO UOIONJISUod ysiul o} sposu ssauaAloeIjle s
Buiseaioul pue abejay [einno se HONH sty Buiniasaid 4SO
[euoisinoid ayy woly papircid Be S8OIAISS PUE SSlIAOE |le mou
jnun dn “Auedwod femjiel eje}s Jojesado usuy} £q s,06 Ul pekossap
sem Buip|ing UOIJE)S SNOIASId "HE)S 104 puno.iBxoeq [ewiuiw

puB SIONSIA IO} SSOIAISS ajenbepe Jayjo Aew )i yoiym woiy Buipjing
uonje)s eouesjue Jadoud JO 30e| B Woy siayns YONH 921$0M

Bulpjing UoNe}s 8dUesjUS MU |
80IS0){ Uone)s Aijus ay} Bunejdwiod

mea&:om_n_mﬁh




8l

00-2A LEO-L09L-NHMS 4V

i(s)uopeao) Ayanoy

=

Ajnigoe 8100 e o opy oy Jojuz

921S0Y ‘O|ONSIA :(s)uonesoj Ajanoy

pejelogee ue|d Jsjsep |

[OO| dojoAsp pue aAsesald ‘ai0)sal 0} moy Ayioads [im ueld Jsjsepy

'sue|d Juswdojarap ypm sousiadxa JoJoj e sey
oym [eucisayjold NeAo|S ey Aq pabeuew aq [Im uojeioged di Jo
§sa204d 8y "sjonpoid WsLNo} Mau pue sjoo) Bunexsew uowwos

M8U 1sebBns |leys dIy ‘suoneulsap wsLno) usalb 0S|e awo2aq
0} UoIsuswip sa)is abejiiay [einjnd 80y} 0} ppe 0} MOy JOMSUE
OS[E Jleys diN “wislino} Aemjjes oioads-ayolu Joy sjelsjul jo saoe(d
se abejusy oneway} oyioads [einyno se Wwiay} esn pue sYONH

 005/6% :uopduosaq Buyaxiew Bujpnjour ueyd ssjsepy



6}

00-2A LE0-L09L-NHMS 4V

:(s)uonesoy AjARoY

Aynoe 9100 8y} Jo 8jjl} 8} Jojud

:(s)uopgeso] AIARIY

Ayni

2B 8100 8Y] JO B} 8y} 4oy




0¢

00-ZA LEO-LO9L-NHNS 4V

:(s)uoneaoy Aoy

A

Aunoe 8100 sy Jo o oy sojug

i(s)uopgeno] Mianoy

i d T

Aunnoe @100 ayj jo ey ey isjuz




00-2ZA LED-LO9L-NHMS 4V

:(s)uoneooj ANARIY

AjAoe 8100 8y] JO 8l ey} iejul

:(s)uonedo] Klanoy

Aynijoe 8100 8y} JO djjj 8t Jejug




A4

00-2A LEO-LO9L-NHMS 4V

i(s)uoneao] Ayanoy

e

Aunnoe 8100 ayj jo ey eyj souz

i(s)uoneo| Aanoy

uodiiosaq Aunoe 8100 sy jo e oy ojug

005/0




€c

00-2A 1€0-109L-NHMS AV

:(s)uonesol AjARIY

AjAjoe 8100 8y} JO 8l ey} Jajud

:(s)uogeso| AARIY

A3iAJoE 100 8Y) JO Bjji} BY} 4o




ve 00-2A LE0-L09L-NHMS 4V

i(s)uopeoo] Ajanoy

Aunpoe 0100 ay; jo ey ey Jojug

i(s)uoneso| Ajanoy

Aunigoe 0100 ayj Jo ey ey Jejuzg




00-2A " 1€0-109L-NHMS AV

| 0230V

| 6139V

| gL30v

| L1ov

| 910V

| 110V

| yLiov

| g1iov

| Z1ov

| LoV

| ooV

| 610V

| g1ov

Buneytew Buipnjoul ueyd Jaysep | 210V

22180)] paidA Junys Kemjied jo Buimauay | gjov

92150y uone}s Anus sy} Bunajdwo) | 1oV

saiji|ioe) pue sajgeAow Jo uonsinbay | y3ov

15,293 eA13010Q-0[0XSIIN,, J0 Juswdolaraq | €30

uonedIUNWWo) | 230V

juswaBeuew 308foid | |30V

,mwﬁzwa,, M

NV1d NOLLYZITVaY °L




8.1 LEAD BENEFICIARY BUDGET

Regarding the project expenditures the Beneficiary can not reclaim the VAT, f
therefore all expenditures are indicated in gross amount. 31 6’1 27.38 EUR

Expenditure Related activity Unit ::Lnn?f; Price per unit Total:

Act5 | Completing the entry
station KoSice

Translation — —— TAct | Project management hour

Description and justification 312 /500

Complete project documentation ,Prevadzkova budova DZK — stanica Cermel” to the entry station in Kosice, necessary to issuing
construction permit was ordered in 2016 and delivered by Mgr.art. Tomas Haviar in May 2016. Translation services were provided by
Mr. Viktor Sotko at preparatory meeting to the project.

Building documentation 1,520.00 EUR 1,520.00 EUR

475.00 EUR

25.00 EUR

Number
of units

Rate of calc.

Expenditure Related activity Unit Numlzer Price per unit Total:
of units

month 24

Project manager Act1 | Project management 400.00 EUR 9,600.00 EUR

200.00 EUR 4,800.00 EUR
400.00 EUR 9,600.00 EUR
0.00 EUR

2.2 i_ﬁternal experts Ic,:basl;#qo.pb EUR

Expenditure Related activity Unit Numl?er Price per unit Total:
of units

Leading expert Act? | Master plan including month 1 700.00 EUR 8,400.00 EUR
marketing

2

Senior expert Act7 | Master plan including month 12 400.00 EUR 4,800.00 EUR
marketing

Marketing expert Ad7 | Master plan including | month 2 400.00 EUR 4,800.00 EUR
marketing

Act7 | Master plan including ’ month 12 400.00 EUR 4,800.00 EUR

marketing

Interpreteur Act7 | Master plan including page 200 15.00 EUR 3,000.00 EUR
marketing

400.00 EUR 7,600.00 EUR

Act2 | Communication —
= e 0.00 EUR

0.00 EUR
0.00 EUR
0.00 EUR

>
5
n
%
24
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Expenditure Related activity Unit Numb'er Flat rate Total:
of units

Act1 | Project management | . . 15% 8,610.00 EUR

Office and administration

4.1 Travel and visa costs

Expenditure Related activity Unit Numb.er Price per unit Total:
of units
Kick-off meeting Act1 | Project management 400 0.25 EUR 100.00 EUR

Staff meetings Act1 | Project management km 1000 250.00 EUR

Workshops and seminar Act7 | Master plan including 0.25 EUR 150.00 EUR
marketing
Act3 | Development of
Other events wMiskolc-Dorottya utca”St km 2800 0.25 EUR 700.00 EUR

_—_—_ 0.00 EUR

42 Accomodation costs

Expenditure Related activity Unit Numb'er Price per unit Total:
of units

Accomodation in Miskole  |Act1 | Project management 35.00 EUR 280.00 EUR

Expenditure Related activity Unit Numtzer Price per unit Total:

of units
Kick-off meetings Act1 | Project management 4 25.00 EUR 100.00 EUR
Staff meetings ment 7 25.00 EUR 175.00 EUR
Workshops and seminar 25.00 EUR 150.00 EUR

Other events 700.00 EUR

lDescription and justification 447 /500 l

|Kick-off meeting - 8 people to Miskolc by 2 cars including accommodation: 2 times 200 km
Meetings of project staff, 3 people to Miskolc by car: 5 times 200 km

Internal experts - workshops and seminar 5 people to Miskolc by car: 3 times 200 km

Travels for joint investment: 4 people to Miskolc by car: 8 times 200 km

Travels to take part in key public HNGR events in Miskolc: 4 people in HU by car 6 times 200 km
Half-day per diem costs estimated

Expenditure Related activity Unit Numb_er Price per unit Total:

of units
Act4 | A.c.:qwstlon of movables package 5,700.00 EUR
and facilities

Technical plan 5,700.00 EUR

‘Description and justification 245 /500
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Elaboration of the technical plans for reconstruction and renovation of the diesel locomotive T211 with change of locomotive gauge will |

be ordered. Fees connected with approval of the locomotive T211 gauge change and commissioning are included.

5.2 Events, conferences, seminars and project meetings

Act2 | Communication piece 1
Act2 | Communication piece 1

Public project event

 5,500.00 EUR
Expenditure Related activi Unit Humber Price per unit Total:
Kpeho by of units P G
Press conference

200.00 EUR 200.00 EUR
3,000.00 EUR 3,000.00 EUR

Act7 | Master plan including

Master plan workshop marketing piece 2 l 500.00 EUR

Staff meeting Act1 | Project management 60.00 EUR

Master plan seminar At | Master Bian ineluding piece 1 1,000.00 EUR
marketing

1,000.00 EUR
300.00 EUR
1,000.00 EUR

E

0.00 EUR

L

e e T el ]

0.00 EUR
0.00 EUR

0.00 EUR
0.00 EUR

Description and justification 427 /500

5.3 1T system development

DZK will organize the closing conference for stakeholders, partners and target groups, where outputs and results of the project will be
presented. The conference will be open for media and accompanied by the press conference.
2 master plan workshops (10 people), 5 staff meeting (6 people) and 1 Master plan seminar (40 people) will be organized by DZK during
the project. Those costs include interpretation and accomodation.

Expenditure Related activity Unit Numt?er Price per unit Total:
of units
Smart phone application  |Act2 | Communication piece 1 5,000.00 EUR 5,000.00 EUR

0.00 EUR

. 0.00 EUR
. 0.00 EUR
’ 0.00 EUR

Description and justification 132 /500

Application for visitors describing and promoting both HNGRs will be created for both smartphone operation sytems: I0S and Android.

Poster
Billboard
Permanent plaque

Act2 | Communication

Act2 | Communication
Act2 | Communication

Expenditure Related activity Unit Numt?er Price per unit Total:
of units
Project website Act2 | Communication piece 1 2,000.00 EUR 2,000.00 EUR

0.00 EUR|
800.00 EUR
200.00 EUR

Promotion materials Act2 | Communication package 2,000.00 EUR 2,000.00 EUR
Stickers Act2 | Communication piece 40 1.00 EUR | 40.00 EUR
Act2 | Communication piece 2 100.00 EUR 200.00 EUR

P e - -

[ _

e

| Description and justification 388 /500 i
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On the DZK web page will be created a sub-page where all necessary information and news in Slovak, Hungarian and English will be
n Kosict

Iplaced. The 2 billboards will be arranged at the entry station, at VPRED station i e. Two roll-ups will be made and used for the
press conferences, workshops, seminars, final conference and other public events. Stickers will be purchased for equipment.

5.5 Financial management, procurement procedur other consultancy services
Expenditure Related activity Unit Numb.er Price per unit Total:
of units
External management |Act1 | Project management month 0.00 EUR
Public procurement Act4 | Acquistion of movables | pece 6 600.00 EUR 3,600.00 EUR
and facilities
Public procurement Act5 | Completing the entry piece 1 1,000.00 EUR 1,000.00 EUR
station Kosice
Public procurement Act6 | Renewing of railway piece 1 1,000.00 EUR 1,000.00 EUR
shunt Vpred Kosice
o trEnentpesion Lo L COTEIEAg the ealRy month 6 300.00 EUR 1,800.00 EUR
station Kosice
. e Act6 | Renewing of railway
Construction supervision 2 month 8 300.00 EUR 2,400.00 EUR
shunt Vpred Kosice
. . 0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
‘ascription and justification 259 /500

According the law public tenders will be launched for both investment activities and for arranging equipment - 2 locomotives, technical
plan, facilities and movables. The supervision of both infrastructure investments will be arranged by external supervisors.

26 omerservices

; i . Number - . .
Expenditure Related activity Unit of tnits Price per unit Total:

-

6.1 Equipments related project management 3 - “;_1.,99(),00 EL}R
. o - Number . .
Expenditure Related activity Unit s Price per unit Total:
of units
Notebook i Act1 | Project management piece 2 600.00 EUR 1,200.00 EUR
Office Home and business |Act1 | Project management piece 2 250.00 EUR 500.00 EUR
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Wultiplier copier Act1 | Project management 1 200.00 EUR 200.00 EURl

0.00 EUR
| 0.00 EUR
Description and justification 260 /500

i

Portable notebooks with commonly used office software will be used by the stuff in the office and at regular meetings. The multiplier
copier is planned for copying, printing, scanning documents related with the project management and communication activities.

2 Equipments related to core activities |

experts. Equipment for the entry station include chairs, desks, cupboards, benches, etc.

~ 62,000.00 EUR
Expenditure Related activity Unit e Price per unit Total:
g of units P :
Locomotive T211 ol | ACquition efmovabies | o 1 35,000.00 EUR 35,000.00 EUR
and facilities
Locomotive TU29 G| fequistan afnmales: | 1 10,100.00 EUR 10,100.00 EUR
and facilities
Facilities, movables Anis | Aeullonof mabies | e 1 13,500.00 EUR 13,500.00 EUR
and facilities
Multiplier copier ACL7 | Master plan including piece 1 200.00 EUR 200.00 EUR
marketing
Projector Act7 | Master plan including piece 1 400.00 EUR 400.00 EUR
marketing
Eq'ulpment of new station Act§ | Corr}pletlng the entry package 1 2.800.00 EUR 2,800.00 EUR
building station Kosice
. 0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR|
0.00 EUR
0.00 EUR
0.00 EUR
L 0.00 EUR
Description and justification 490 /500
Reconstruction and renovation of the unfunctional locomotive T211 for usage and the old locomotive TU 29 for exhibition will be made
using Hungarian experience. Deployment of elements (3 pieces of driver’s booths, swings, jungle gym, fun slide for children,
information, promotional and historicizing panels, etc.) will increase attractiveness. Multiplier copier and projector are planned for internal

_ 150,377.38 EUR
Expenditure Related activity Unit Numl?er Price per unit Total:
of units
Construction works AG | Gompleting:theaiiry piece 1 66,977.38 EUR 66,977.38 EUR
station Kosice
Construction works Aot | Reneirg: of reiluay iece 1 83,400.00 EUR 83,400.00 EUR
shunt Vpred Kosice p - e
- 0.00 EUR
0.00 EUR
""" 0.00 EUR
Description and justification 480 /500

After demolishing the old entry station building DZK started to build a new one. The building is not finished yet; construction works will

include its completion under the technical plans with construction permit. The building is designed to have former architectural features

and the same wooden surface exterior design.

The second infrastructure investment includes restoration and repair works of old shunt in order to get its full functionality and previous

attractiveness.

AF_SKHU-1601-031_v2-00
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72 Purchase of land _

Expenditure Related activity Unit r::tl:\r:z Price per unit Total:
' ' 0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR

Description and justification 0 /500

AF_SKHU-1601 -031_v2-00

31




geesNomicimgBBeE:. 0 mevacernt

.

Regarding the project expenditures the Beneficiary is obliged to reclaim the
VAT, therefore the relevant expenditures are indicated in net amount. 261 ’802'00 EUR

Expenditure Related activity Unit Numl?er Price per unit Total:
of units

1 350.00 EUR 350.00 EUR
10,500.00 EUR 10,500.00 EUR

5,300.00 EUR 5,300.00 EUR|

Translation Act1 | Project management

Building documentation Ac.t3 | Development of
"Miskolc-Dorottya utca"St
Act4 | Acquistion of movables

Building documentation

package

and facilities package

Description and justification 296 /500

In the preparation phase, licensing and construction plans are needed for Act. 3. and 4. In these activities, involving licensed designers
and engineers is obligatory. The project preparation required the use of translators to translate documents and texts into English (20
pages, 17,5 EUR/page).

2.1 Internal project management .

Expenditure Related activity Unit Numl:?er Rate of calc. Total:
of units
Project management Act! | Project management | = | = 10% 23,480.00 EUR
. i 1 Number : 5
Expenditure Related activity Unit : Price per unit Total:
of units
- . _ 000EUR
0.00 EUR

0.00 EUR

22 intemalexperts

Expenditure Related activity Unit Numt?er Price per unit Total:
of units
- e - : - — “G00EUR
_D.00EUR
_0.00 EUR
. _0.00EUR
__ 0.00EUR

~ 0.00EUR|
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Number
of units

Expenditure Related activity Unit Flat rate

Total:

15%

Act1 | Project management

3,522.00 EUR

Office and administration

Expenditure Related activity Unit ?)?Tr::sr Price per unit Total:
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR

Number

of urits Price per unit

Unit

Related activity

Total:

0.00 EUR

of units

and | 1an .

| 1645000EUR

. i - Number . - .
Expenditure Related activity Unit of units Price per unit Total:
Production plan Act4 | Acquistion of movables | o, cyage 1 16,450.00 EUR 16,450.00 EUR
and facilities
- 0.00 EUR
v..... 0.00 EUR
L 0.00 EUR
0.00 EUR
77 /500

Description and justification

Obtaining the technical plan needed to wagon reconstruction and restoration.

|
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5.2 Events, conferences, seminars and project meetings | 290000 EUR
Expendit Related activi Unit et Price per unit Total:
Xpenditure elated activity ot uriits p :
Press conference Act2 | Communication piece 2 300.00 EUR 600.00 EUR|
Public project event Act2 | Communication .
Master plan workshop AT | Master plan including piece 2 500.00 EUR 1,000.00 EUR
marketing
Staff meeting Act1 | Project management piece | 5 60.00 EUR | 300.00 EUR
Master plan seminar ARI7 | Mastar plan inciiding 1 1,000.00 EUR 1,000.00 EUR
marketing
| 0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
5 . 0.00 EUR|
Description and justification 246 /500

2 master plan workshops (10 people), 5 staff meetin

The improvements are to be promoted at a public press conference at the end of the project.

g (6 people) and 1 Master plan seminar (40 people) are to be organized by

ESZAKERDO during the project.

I

5,3,i?f:'éygte;ﬁ'déveiopmeéi -

Expenditure

=

Related activity Unit

Number
of units

Price per unit

Total:

0.00 EUR

0.00 EUR
0.00 EUR

0.00 EUR

0.00 EUR

Description and justification

0 /500

5.4 Publicity, promotion and i:om‘mdhié@tiﬁh costs

: i . Number . _
Expenditure Related activity Unit of Lritis Price per unit Total
Project website Act2 | Communication
Poster Act2 | Communication
Billboard |Act2 | Communication 400.00 EUR 800.00 EUR
Permanent plaque Act2 | Communication
Promotion materials Act2 | Communication package 1 1,495.00 EUR [ 1,495.00 EUR
7-minute film on the project |Act2 | Communication package 1 3,500.00 EUR 3,500.00 EUR
Trilingual project - ;
publication Act2 | Communication piece 1000 2.80 EUR 2,800.00 EUR

Act2 | Communication piece 5 1.00 EUR

Description and justification

453 /500

A large information board will be placed on site for the duration of the project, while in the maintaining period two reminder boards are to
be installed. We wish to obtain unique-looking promotional products to advertise the project. A banner will lead to the project website
from the company's existing website. The improvements realized are to be promoted with a seven-minute short film and a trilingual ’

(Hungarian, Slovak, English) 32-page brochure.
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58

Financial management, procurement p

rocedures and other consultanc

Expenditure Related activity Unit Numb_er Price per unit Total:
of units
External management Act1 | Project management month .. o = 800 EUR
Act3 | Development of
Procurement procedure mMiskolc.Dorottya utca"St package 1 1,500.00 EUR 1,500.00 EUR
Procurement procedure Aok quulstlon of movabies package 1 800.00 EUR 800.00 EUR
and facilities
. : Act3 | Development of
Technical supervisor “Miskolc.Dorottya utca"St package 1 2,400.00 EUR 2,400.00 EUR
= e . 0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
Description and justification 390 /500

s6Otherservices

According to the current legislation and procuremen
construction of the smal, closed pas
fees are foreseen. The development of ,Miskolc-

senger wagon are su
Dorottya utc

t thresholds, the developme
bject to public procurement pri
a” Station as an infrastruct

nt of ,Miskolc-Dorottya utca” Station and the
ocedures. External services and administrative

ural project part needs technical supervision.

Expenditure

Related activity

Unit

Number
of units

Price per unit

Total:

0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR

Description and justification

0 /500

Expenditure

Related activity

Unit

Numb.er Price per unit Total

of units
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR
0.00 EUR

‘Eescription and justification

0 /500

i
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6

Expenditure Related activity Unit Numb.er Price per unit Total:

of units
Construction of a small, Act4 | Ac?.c'{u:stlon of movables plete 1 66,000.00 EUR 66,000.00 EUR
closed passenger wagon |and facilities

0.00 EUR
0.00 EUR

0.00 EUR
0.00 EUR

J

Description and justification 73 /500

Construction of a small, closed passenger wagon alleviates capacity gaps.

%

120,000.00 EUR

Expenditure Related activity Unit Numl:_ver Price per unit Total:
of units

Reconstruction of "Miskolc- | Act3 | Development of
Dorottya utca" Station "Miskolc-Dorottya utca"St pagkags i 120,008.00 EUR 120,000.00 EUR

Description and justification 308 /500

ESZAKERDO Zrt. operates LAEV, and "Miskolc-Dorottya utca" Station is the city terminus of the railway system. The terminus reception
areas are obsolates, so by the reconstructional works include the construction of an elevated platform, an experience park showing the
nearby attractions and sibling railways.

Swoo

Expenditure Related activity Unit Numt?er Price per unit Total:
of units
P . - 0.00 EUR
l . . 0.00 EUR
- - 0.00 EUR
I o 0.00 EUR
. J 0.00 EUR
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|Eescription and justification

0 /500
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12. INFORMATION AND PUBLICITY

Master plan
Brochure 1000 B2 Trilingual project publication

Brochure

€-newsletter issued every 3 months

On the DZK web page will be created a
sub-page where all necessary
information and news in Slovak,
Hungarian and English will be placed.

Project website

Kick-off meeting

4 Master plan workshops HU-SK
Staff meetings every 2 months |

at the beginning and the end of the
project

Press release

Prass relmass after the Seminar introducing the Master
plan
LB: during the Closing conference and
Press conference B2: after the investment will be
completed

at the beginning and the end of finishing
the entry station in Kosice HNGR

Press release
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at the beginning and the end of finishing
the shunt in Kogice HNGR

o
at the beginning and the end of the LAEV
Miskolc-Dorottya utca st. Reconstruction

Press release ‘ 2
|
B2

Press release 2

Accessories 500 LB -shirts, pens, etc SK 4

\
,

Permanent billboard 2 LB Entry station and VPRED station of DZK SK All 40,000

Permanent billboard LAEV station Miskolc-Dorottya utca 230,000

B
Permanent plaque 2 LB Office building, activities “ 4,000
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LcoommaoNoma B 0

Joint development

Yes 999 /1000

The first joint meeting to discuss the idea of the common project was held on October 28th, 2016 in Miskolc,
where ESZAKERDO introduced its HNGR and common will to prepare the joint project were expressed. The
second meeting took place on February 11th, 2016 in the small company chalet, where the possible call
conditions were discussed and partnership was agreed. The third preparatory meeting was held in March
9th, 2016 in KoSice, where DZK introduced its HNGR and activities. Planned investments and works on both
sides were introduced and discussed and creation of common Master plan was agreed. The Lead partner -
DZK was chosen. After these three meetings the project proposal, which was elaborated by Mr. Bauer
(CESCI-Carpathia, Kosice) was approved through mail communication. After the call was submitted the
partnership, partner roles, project description, activities, detailed budget, methodology of the project, visibility
etc were discussed, agreed and elaborated at next 4 meetings.

Jointimplementation . Yes 642 /1000

The Master plan with marketing strategy will be created and elaborated jointly on the basis of joint expert
group - 4 experts from both sides having regular workshops every two months. DZK will be responsible for
the analytical part of Master plan and ESZAKERD® will be responsible for the marketing part. The Master
plan will be introduced to stakeholders at the last seminar. Aquisition of movables and facilities will be based
on joint reflections, thinking and proposals according the Master plan suggestions. Investments and works
will be carried out by each beneficiary itself, but will be discussed and monitoring by both partners.

Joigtstang . . A e 522 /1000

The DZK project stuff will be responsible mainly for organizing workshops in Kosice, seminar and closing
conference in Kosice, financial matters of activities, visibility of the project, reports. The ESZAKERD® project
stuff will be responsible mainly for organizing kick-off meeting, workshops and seminar in Miskolc, financial
matters, communication activities, visibility of the project, reports. All stuff will attend regular common
meetings every two months during all project period alternatley in Miskolc and Kosice.

Jointfinancing ... Yes 476 /1000

The budget of DZK is 318 773 € what is 54,6% of the total budget. The budget of ESZAKERDO is 265 370 €,
what is 45,4% of the total budget. Costs for infrastructure and construction works are divided at ratio 55 : 45
between partners. The planning document - Master plan will be elaborated jointly with divided

gomplementgry roles, DZK will be responsible for analytical part and development strategy and
ESZAKERDO will be responsible for best practices and marketing strategy.

| J
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14, PROJECT LEVEL INDICATORS

R110 |Total number of visitors in the region Y

The project's contribution to the fulfilliment of the indicato
There are up to 250 000 visitors per year in both HNGRs at present. Increasing attractiveness with
investments and aquisitions of new movalbles and facilities is expected to raise number of visitors in Miskolc
by 3000 per year and in Kosice by 1500 per year. Innovative solutions through joint cross-border
development plan for these specific thematic cultural heritage tourist destinations and gates to nature should
create conditions for long-term growth of number of visitors.

Sustainable tourism: Increase in expected number of visits to v
e supported sites of cultural and natural heritage and attractions visitsiyear 450
co13 |Roads: Total length of newly built roads km 0.00
co23 Nature. and biodiversity: Su.rface area of habitats supported in order —— 0.00
to attain a better conservation status
O11 Length of reconstructed and newly built ‘green ways’ km 0.00
0.00
0.00

e

Developed surface/capacity affected by investment 2,738.50
PS02 |Developed natural surface affected by investment ha 0.00
PS03 |Number of developed documents pc 1.00
PS04 |Length of bicycle paths km 0.00
PS05 |Number of women participating in project activities, events person 110.00
PS06  |Number of new working places pc 12.00
PS07  |Number of sustained working places pc 0.00
ps08 |Travelling time saving by investment min 0.00
Ps09  |Number of newly implemented infrastructure pc 3.00
PS10 |Number of developed systems and services pc 2.00
PS11 |Number of new or reconstructed bridges pc 0.00
pPs12  |Number of organized professional events pc 8.00
PS13  |Number of institutions/organizations involved in professional events pc 20.00
PS14 |Number of new webpages pc 1.00
PS15 |Number of cross-border thematic articles, media appearances pc 16.00
PS16 |Number of developed documents related to the investment pc 4.00
PS17  |Number of purchased means of transport pc 2.00
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16. HORIZONTAL PRINCIPLES

As a Lead Beneficiary hereby | declare that:

1. Investments negatively affecting nature, fauna and flora, and biodiversity are accompanied by
compensatory measures and damage mitigation.

2. In case the project includes construction and/or renovation works the project chosen climate-friendly
architectural solutions and cost optimal levels of energy performance according to the Directive
2010/31/EU.

3. In case the project includes inland waterways and/or infrastructure, the projects will be implemented in
accordance with Art. 4 of the Directive 2000/60/EC and the river basin management have to be respected.

The project pays attention to efficiency and rational approach to funds and resources and goes
beyond cost-optimal levels according to Directive 2010/31/EU.

Descrxpﬁc,n . . . . ' 1 13:_5{5439
After completion the new entry station buildin y operating

costs.

Description .

New, energy saving lighting system is to be installed using LED light source at "Miskolc-Dorottya utca" and
in Kosice Cermel station. Recycled rail materials are to be used for the track construction at "Miskolc-
Dorottya utca" Station and for the construction of the emphatic symbol of the terminus. The construction is
a three-sided edifice made of rails and sleepers forming a column.

Description

Project must be transparent and must take into account non-discrimination principles.
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The all financial data connecting with the project will be published in the Annual reports of both partners
and will be published at partner web pages. The tenders organized within the project will contribute to non-
discrimination.

In case of the employment initiatives the project gives preference to the social inclusion and gives

advantage to Roma people and to people living in deep poverty

DZK and ’E'SZAKERD"C) as vco‘nttaetors will raise a condition for its subcontractors in pro;ect lnvestments to
employ Roma people.

Project ensures accessibility of people with disabilities to newly developed services.

Descrlptaon .

At "Mlskolc-Dorottya utca" Statlon a new barrler-free ramp andv elevated platforms arey toz be constructed”to
make it easier for children, families, elder people and other people with disabilities to get on the train.
Tourist information boards with tactile captions will be accessible.

s fr women ad supports fIxibIe orkig

Pro;ect increases access to employment opportumtle
hours.

Descflptson :’-"_,:, .

Newb services addressed needs of'fammes w1th kldS suggested in the Master plan measures w1|| take mto /

account needs of women employment.
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Project shall build environmental and cultural awareness and respect and provide positive
experiences for both visitors and host

Description 7350

By installing new information boards, by offering new information and promotion méterials, by
communicating project events in media and web pages, the project will contribute to increased
environmental and cultural awareness of all visitors and their positive experiences.

Project provides direct benefits for conservation and generates benefits for both local people and
local economy.

Description 264500

All projebt investﬁénts contribute to conser\)atioh of this specificﬂc'ultﬁfal heritage in both HNGRFS.
Delivering new tourist products and services as outputs from the common Master plan will be a strong
impulse for local economies - other SMEs operating in tourism.

-

Descr'i‘ptiqn ‘
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Slovakia-Hungary

Partnership Agreement

Application form ID: SKHU/1601/1.1/031
Project acronym: RailGate

Project title: Narrow gauge railways as attractions and gates to nature

Interreg V-A Slovakia-Hungary
Cooperation Programme







PARTNERSHIP AGREEMENT

for the implementation of the Project

RailGate

Narrow gauge railways as attractions and gates to nature

within the

Interreg V-A Slovakia-Hungary Cooperation Programme
between

Lead Beneficiary
Detska zeleznica Kosice, Aténska 15, 040 13 Kosice, Slovak Republic
Represented by: Mgr. Lubomir Lehotsky, predseda — chairman

and

Beneficiary

ESZAKERDO Erdégazdasagi Zartkoériien Mikddo Részvénytarsasag, Deak tér
1., Miskolc 3525, Hungary

Represented by: Adorjan Zay, vezérigazgato - Chief Executive Officer

(Hereinafter jointly referred to as Parties)

On the basis of:

_  Council Regulation (EU, EURATOM) No 966/2012 of the European Parliament
and of the Council of 25 October 2012 on the financial rules applicable to the
general budget of the Union and repealing Council Regulation (EC, Euratom)
No 1605/2002;

_  Commission Delegated Regulation (EU) No 1268/2012 of 29 October 2012 on
the rules of application of Regulation (EU, Euratom) No 966/2012 of the
European Parliament and of the Council on the financial rules applicable to the
general budget of the Union;

— Regulation (EU) No 1303/2013 of the European Parliament and of the Council
of 17 December 2013 laying down common provisions on the European
Regional Development Fund, the European Social Fund, the Cohesion Fund,
the European Agricultural Fund for Rural Development and the European
Maritime and Fisheries Fund and laying down general provisions on the







European Regional Development Fund, the European Social Fund, the
Cohesion Fund and the European Maritime and Fisheries Fund and repealing
Council Regulation (EC) No 1083/2006 — (hereinafter referred to as the
Common Provisions Regulation, CPR);

— Regulation (EU) No 1301/2013 of the European Parliament and of the Council
of 17 December 2013 on the European Regional Development Fund and on
specific provisions concerning the Investment for growth and jobs goal and
repealing Regulation (EC) No 1080/2006;

— Regulation (EU) No 1299/2013 of the European Parliament and of the Council
of 17 December 2013 on specific provisions for the support from the
European Regional Development Fund to the European territorial co-
operation goal (hereinafter referred to as the ETC Regulation);

_ the Interreg V-A Slovakia-Hungary Cooperation Programme, approved by the
European Commission on 30 September 2015 by Decision Ref No C(2015)
6805 and modified on 1 September 2016 by Decision Ref No C(2016)5653
(hereinafter referred to as the Programme);

_ documents of the relevant Call for proposals of the Programme (SKHU/1601),
published on 29th July 2016 on the Programme website (hereinafter referred
to as the Call for proposals);

_ the Beneficiary’s manual for the Interreg V-A Slovakia-Hungary Cooperation
Programme, laying down the programme specific rules for the implementation
of the projects (hereinafter referred to as the Beneficiary’s manual);

_ the Visibility guide for projects in the Interreg V-A Slovakia-Hungary
Cooperation Programme, laying down the programme specific rules on
information and publicity measures of the projects (hereinafter referred to as
Visibility quide for projects);

_ the proposed Project RailGate as drafted in the Application form and
approved by the Monitoring Committee of the Programme, taking its final form
as Annex | of the Subsidy Contract.

All laws, regulations, programme documents mentioned in this agreement -
including any amendments made to these rules and regulations — are applicable in
the latest version in force.







Article 1

Definitions

Lead Beneficiary: the Lead Beneficiary is designated by the Project partners
and has full financial and administrative responsibility for the EU contribution
for the entire duration of the Subsidy contract. The Lead Beneficiary is also
responsible for the proper reporting of progress during project implementation
to the Joint Secretariat as stipulated in the Subsidy contract. In principle, the
Lead Beneficiary has functional (co-ordination of the project activities) and
financial responsibilities related to the EU contribution (based on Paragraph
(2) of Article 13 of the ETC Regulation).

Beneficiary: an actor that commits itself to functionally and financially
implement a project part of the Project according to the Application form as
approved by the Monitoring Committee.

Project partners: means Lead Beneficiary and other Beneficiary /
Beneficiaries together.

Project part: covers a set of activities within the Project as a whole,
undertaken by the Lead Beneficiary or another Beneficiary in a defined
timeframe and presented as a Lead Beneficiary / Beneficiary budget sheet in
the budget of the Application form.

Article 2

Scope of the Partnership agreement

The Parties, through the present Partnership agreement, lay down the rules of
procedures for the work to be carried out and the relations that shall govern
the partnership set up in order to successfully and efficiently implement the
above-mentioned Project. This Agreement shall also define their mutual
responsibilities concerning the administrative and financial management of
the Project.

The Application form as approved by the Monitoring Committee and the
Subsidy contract (with all its provisions) signed by all signatories are to be
regarded as integral parts of this Agreement, therefore their content and the
obligations set by the above-mentioned documents have to be fully respected
by the Parties.

Article 3
Duration of the Agreement

The Partnership agreement is valid from the date of signature by all Parties
and enters into force from the day the Subsidy contract between the







Managing Authority and the Lead Beneficiary enters into force. It shall remain
in force until the Lead Beneficiary has discharged in full its obligations arising
from the Subsidy contract towards the Managing Authority, including the
period of availability of documents for financial controls.

This Agreement shall also remain in force if there is any non-resolved dispute
among the Parties at an out-of-court arbitration body.

The breach of the obligations of the Partnership agreement by one of the
Project partners may lead to an early termination of its participation in the
Project. This termination has to be decided by consensus by all the other
Project partners in a documented manner, provided that the eligibility rules of
the Call for proposals are kept with the remaining Project partners and that
the consequently initiated amendment of the Subsidy contract is successful at
the Managing Authority. However, the Project partner will be obliged by the
present Agreement for its whole duration with regard to the activities carried
out and expenditure incurred until that moment. In case the Subsidy contract
terminates, the present Partnership agreement is terminated.

Article 4
Activities of Project partners in the Project

The activities of the Project partners as well as the role of the Lead
Beneficiary and of each Beneficiary in the Project are described in the
Application form and in the Subsidy contract.

The Project partners take into account all rules and obligations as set out in
the Subsidy contract and its annexes.

The Project partners commit themselves to undertake everything in their
power to foster the successful and efficient implementation of the Project.

Article 5
Specific obligations of the Lead Beneficiary

The Lead Beneficiary is responsible for the overall co-ordination and effective
implementation of the Project and shall take all the steps needed to correctly
manage the Project in accordance with the Application form and the Subsidy
contract and in line with the Subsidy contract and the Partnership agreement.

In addition as a general obligation the Lead Beneficiary shall:

a) represent the Project partners towards Managing Authority / Joint
Secretariat / programme management bodies;

b) sign the Subsidy contract (and its possible amendments), inform all
Beneficiaries on the signature of the Subsidy contract and provide all
Beneficiaries with a copy thereof;







f)

9)

h)

j)

K)

appoint a project manager who has the operational responsibility for
the co-ordination and documentation of the overall Project;

react promptly to any request made by the Managing Authority and the
Joint Secretariat;

keep the Beneficiaries informed on a regular basis about all relevant
communication between the Lead Beneficiary and the Joint Secretariat,
furthermore between the Lead Beneficiary and the Managing Authority;

inform all Beneficiaries on the progress of the overall Project, in
particular with reference to its objectives and results as set in the
Subsidy contract or any later amendments;

without any delay inform the Beneficiaries about all essential issues
(e.g. about any variation of the conditions at the basis of the present
Agreement or about any modification that could influence the
performance of the Project, the information activity or the payment of
financing) connected to project implementation;

notify the Beneficiaries and the Joint Secretariat / Managing Authority
immediately of any event that could lead to a temporary or final
discontinuation of the Project or any other deviation of the
implementation of the Project;

guarantee the sound financial management of the funds allocated for
the implementation of the Project, including the separate set-up of the
project accounting and the supporting documents storage system;

be responsible for the verification that the expenditure declared by the
Project partners has been validated by the designated controller at
national level and the expenditure declared by the Project partners has
been incurred only for the purpose of implementing the Project and that
it corresponds to the activities agreed between the Project partners in
the frame of the Application form and Subsidy contract;

prepare and submit the Applications for Reimbursement together with
the Project reports, the Final project report and the Project follow-up
reports (if relevant) to the Joint Secretariat keeping the deadlines
indicated in the Subsidy contract;

transfer the EU contribution to the Beneficiaries according to the
Application for Reimbursement approved by the Joint Secretariat,
within fourteen (14) calendar days and in full — no specific charge or
other charge with equivalent effect shall be levied which would reduce
these amounts for the Beneficiaries;

ensure that all Beneficiaries are involved in the decision making
regarding the Project, . and especially agree with the Beneficiaries
before submitting any request for reallocation between budget lines
and for an amendment of the Subsidy contract / Partnership agreement
to the Joint Secretariat / Managing Authority.

support Beneficiaries in implementing their obligations by giving them
the correct information, indications and clarifications on the procedures;







make sure that all Project partners comply with EU and national
legislation including rules on public procurement, State aid, publicity,
furthermore rules on environmental protection and equal opportunities;

p) report in accordance with the existing legislation and national / regional
guidelines if the project activities contain elements of State aid;

o)) implement its individual part of the Project accordingly;

r) enable the responsible bodies to carry out their audit and monitoring /
evaluation / activities;

S) guarantee the systematic collection and the safe storage of all the
documentation regarding project expenditure and activities;

t) keep a copy of all project documents including public procurement
documents prepared by the Project partners or other bodies;

u) carry out project level accounting;

V) ensure that no double funding or double reporting of expenditure takes
place;

w) review the appropriate spending of the EU contribution by the
Beneficiaries, the condition of the Beneficiaries’ project part and the
preparation of the required documents and records for the project
closure.

Article 6
Obligations of the Beneficiaries
1. In particular, each Beneficiary shall:

a) support the Lead Beneficiary in fulfilling its tasks as stipulated in the
Subsidy contract and its annexes;

b) without any delay provide the Lead Beneficiary with any information
needed to draw up the Project reports, the Final project report and the
Project follow-up reports (if relevant), react on any request by the
Managing Authority or the Joint Secretariat, or provide any further
information needed by the Lead Beneficiary;

c) assure the smooth implementation of the part of the Project they are
responsible for in accordance with the Subsidy contract and its
annexes;

d) inform the Lead Beneficiary immediately about any circumstances that
could lead to a temporary or final discontinuation of the Project part or
any other deviation of the implementation of the Project part, including
any variations to its part of project budget or work plan;

e) appoint a contact person for the implementation of the part of the

Project under their responsibility;







f)

j)

k)

)

contribute to overall project aims according to their part undertaken
with due care and motivation, completing their activities foreseen for
each reporting period of the project implementation;

maintain either a separate accounting system or an adequate
accounting code for all transactions related to the Project part;

inform the Lead Beneficiary on the details of the bank account’ to
which the EU contribution of the Beneficiary shall be transferred,
furthermore the Lead Beneficiary must be informed about any changes
concerning the bank account;

co-operate with the Lead Beneficiary for the effective implementation of
the Project, actively take part in decision making during the Project;

have its expenditures incurred in the given reporting period, verified by
the designated controller and submit the Declaration on Validation of
Expenditure issued by the controller to the Lead Beneficiary in due
time. (The reimbursement of expenditure of the Beneficiaries not
covered by Declarations on Validation of Expenditure in the given
reporting period can be requested only for the next reporting deadline
following the reporting period concerned. Preparation costs can be
validated and requested only in the first reporting period.);

comply with EU- and national rules, including rules on public
procurement, State aid, publicity, further rules on environmental
protection and equal opportunities;

report in accordance with the existing legislation and national/regional
guidelines if the Project activities contain elements of State aid,;

m) guarantee the systematic and safe collection of all the documentation

regarding its part of project expenditure and its transmission to the
Lead Beneficiary, as well as to guarantee the access to documents to
all the representatives of the institutions in charge of verifications and
to the bodies authorised to monitor or audit the Project;

be responsible for the sound financial management of the funding
allocated to its project part, including the arrangements for recovering
amounts unduly paid (EU contribution, State contribution, if relevant,
and other public contribution).

Article 7

Responsibilities of the Lead Beneficiary and of the Beneficiaries

The Lead Beneficiary solely assumes responsibility for the entire Project
towards the Managing Authority as defined in the Subsidy contract.

Each
Beneficiary for the due implementation of its respective project part and for
the proper fulfilment of its obligations as set out in the Partnership agreement

Beneficiary is directly and exclusively responsible to the Lead

1 The details of the bank accounts per Beneficiary form Annex 1 to the present Agreement.







and in the Application form. Should a Project partner not fulfil its obligations
under this Agreement in due time, the Lead Beneficiary shall admonish the
Project partner to fuffil them within a reasonable period of time. The Project
partners undertake to find a rapid and efficient solution. Should the non-
fulfilment continue, the Lead Beneficiary may decide to debar the Project
partner concerned from the Project with approval of the other Project partner.
The Joint Secretariat and the Managing Authority shall be promptly informed
of such an intended decision by the Lead Beneficiary and the change in the
partnership has to be approved according to the provisions set out in the
Subsidy contract.

The Lead Beneficiary and each Beneficiary shall take the financial
responsibility for the EU contribution and, if relevant, the related State
contribution it has received for its project part.

In case of irregularities the Lead Beneficiary bears the overall responsibility
towards the Managing Authority for the repayment of the EU contribution
amounts unduly paid, with interest charged. By way of the derogation from
this principle, if the irregularity is committed by a Beneficiary, the concerned
organisation shall repay to the Lead Beneficiary the amounts unduly paid.
When amounts unduly paid to a Beneficiary cannot be recovered, due to
negligence of the Lead Beneficiary, the Lead Beneficiary shall remain
responsible for the repayment, according to Article 13 of the Subsidy Contract.

Article 8
Reporting obligations of the Beneficiaries

The Lead Beneficiary can only submit an Application for Reimbursement to
the Joint Secretariat by providing proof of progress of the Project. Therefore,
in order to provide adequate information on the progress of the Project, each
Beneficiary has to submit a Beneficiary report to the Lead Beneficiary
consisting of an activity report describing the activities carried out with their
outputs and results during the reporting period and a financial report
presenting the financial progress of the Project part compared to the
Application form/Subsidy contract.

The Beneficiaries have to respect the reporting deadlines of the Subsidy
contract and have to submit their Beneficiary report and Declaration on
Validation of Expenditure to the Lead Beneficiary in due time, until at least
twenty-one (21) days prior the end day of each reporting period the
latest. Beneficiary reports and Declarations on Validation of Expenditure not
submitted to the Lead Beneficiary within the set deadline will not be included
in the Project report (or any other report) and Application for Reimbursement
of the Lead Beneficiary to be submitted to the Joint Secretariat.

The Beneficiary reports should be drawn up in Euro. The Beneficiaries shall
convert into Euro the amounts of expenditure of invoices incurred in other
currency than Euro as described in the Subsidy contract. The exchange rate
risk is borne by the Lead Beneficiary or Beneficiary concerned.







Article 9
Audits

For audit purposes each Project partner shall:

a) retain all files, documents, receipts and data about the Project within
the timeframe stipulated in Article 140(1) of the CPR and further
detailed in the Beneficiary’s manual, either in original or as certified
copies on commonly used data media safely and orderly;

b) enable the Managing Authority, Certifying Authority, Audit Authority, the
responsible auditing bodies of the European Union and the auditing
bodies of the Member State it is based in to audit the proper use of

funds;

C) provide these authorities with any information about the Project they
request;

d) provide them access to the databases, the accounting books and

accounting documents and other documentation related to the Project,
whereby the auditing bodies decide on this relation, within the
timeframe stipulated in Article 140(1) of the CPR and further detailed in
the Beneficiary’s manual;

e) provide them access to the place where the Project has been
implemented and their business premises during the ordinary business
hours and also beyond these hours by arrangement and allow them to
carry out on-the-spot-checks related to the Project within the timeframe
stipulated in Avrticle 140(1) of the CPR and further detailed in the
Beneficiary’s manual,

f) without any delay provide the Lead Beneficiary with any information
needed in connection to such an audit.

Article 10

Information and publicity

Any publicity measure undertaken by any of the Project partners shall be
conducted in accordance with the rules on information and publicity laid down
in the Visibility guide for projects in the Interreg V-A Slovakia-Hungary
Cooperation Programme.

Information and publicity measures shall be co-ordinated among the Project
partners. Each Project partner is equally responsible for promoting the fact
that financing for the Project is provided from EU contribution within the
framework of the Interreg V-A Slovakia-Hungary Cooperation Programme and
is responsible for ensuring the adequate promotion of the Project.
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The Project partners take note of the fact that the results of the Project as well
as any study or analysis produced in the course of the Project can be made
available to the public and they agree that the results of the Project shall be
available for all Project partners and for the public free of charge.

The Project partners settle down that all photographs and audio-visual
materials, as EU funded outputs must be free and available for everyone for
at least five years after project closure.

Settling copyright issues is the responsibility of the Project partners. The
Project partners should stipulate among others the ownership, usage rights
regarding the respective outputs, if deemed necessary.

The Project partners agree that the Lead Beneficiary may provide the Joint
Secretariat / Managing Authority or other programme management bodies to
publish, in whatever form, unrestricted as far as data protection is concerned,
and on or by whatever medium, with the following information:

- title and the acronym of the Project;

- the name and contact details of the Lead Beneficiary and of the
Beneficiaries;

_ the amount of subsidy and the EU co-financing rate;

- the purpose of the EU contribution (i.e. the overall objective of the
Project);

- the geographical location of the Project;
- project results, evaluations, summaries;

- any other information about the Project if considered relevant.

Article 11

Ownership — Use of Results

The Parties undertake to enforce the applicable law on intellectual property
rights, regarding any outcome that might be produced during the
implementation of the Project.

Unless formally stipulated otherwise by the Parties, ownership of the results of
the Project, including industrial and intellectual property rights, and of the
reports and other documents relating to it, shall be vested to the Project
partners.

Without prejudice to the previous paragraph, the Project partners grant the
Joint Secretariat and the Managing Authority the right to make free use of the
results of the Project, provided it does not thereby breach its confidentiality
obligations or existing industrial and intellectual property rights.

The Project partners agree that owners of the investments are the following:

_  Detska zeleznica Kosice is the owner of the building of the Entry
Station of Kosice children historic railway — Activity 5







- City of Kosice (according the rental contract n. 2015000385 between
City of Kosice and Destka Zeleznica KosSice) is the owner of the
renewed railway shunt Vpred — Activity 6

. Detska zeleznica Kosice is the owner of the 2 locomotives T211 and
TU29 — Activity 4

. ESZAKERDO Erdégazdasagi Zartkoriien Mikado Részvénytarsasag
is the owner of the renewed station area at the terminus Miskolc,
Dorottya utca station — Activity 3

. ESZAKERDO Erdégazdasagi Zartkoriien Miik6do Részvénytarsasag
is the owner of the closed passenger wagon — Activity 4

The Project partners agree that owners of the Project outputs/deliverables are
the following:

_  Detska zeleznica Kosice is the owner of the Entry Station building —
Activity 5

- City of Kosice (according the rental contract n. 2015000385 between
City of Kosice and Destka releznica Kosice) is the owner of the
renewed railway shunt Vpred — Activity 6

- Detska Zeleznica Kosice is the owner of the 2 locomotives T211 and
TU29 and set of movables — Activity 4

. Detska zeleznica Kosice is the owner of the Master Plan — Activity 7

_  Detska zeleznica Kosice is the owner of the Smart phone application
— Activity 2

_ ESZAKERDO Erdégazdasagi Zartkorien Miikédd Részvénytarsasag
is the owner of the renewed station area at the terminus Miskolc,
Dorottya utca station — Activity 3

. ESZAKERDO Erdégazdasagi Zartkoriien Miikédo Részvénytarsasag
is the owner of the closed passenger wagon and one set of movables
— Activity 4

. ESZAKERDO Erdégazdasagi Zartkoriien Miikédo Részvénytarsasad
is the owner of the trilingual project publication and 7-minute film on
the project — Activity 2

The Lead Beneficiary and the Beneficiaries commit themselves to establish
and maintain an inventory of all fixed assets acquired, built or improved within
the Project.

As to the sustainability of project results after the end of the implementation
period, further as to the steps to be taken after project closure, the Project
partners agree on the following activities and designate the following rights
and duties within the Project partnership:







- Detska zeleznica Kosice will operate new entry station building at
Cermel station, will operate railway shunt Vpred, will regularly
operate one of the obtained locomotive and will properly maintain the
second as a monument and will operate the smart phone application
and maintain the set of movables. Necessary activities will be
undertaken and performed to fulfil above mentioned obligation.
Financial framework for this will be covered from the regular yearly
budget of the Detska Zeleznica KoSice.

- ESZAKERDO Erdégazdasagi Zartkoriien Miikddé Részvénytarsasag
will operate renewed station area at the terminus Miskolc-Dorottya
utca station, will operate the closed passenger wagon “Kassa” and
one set of movables.

In connection to the revenues generated after project closure, the Project
partners — taking into account the provisions of Article 61 of the CPR - agree
on the following rules:

- It is expected that project outcomes will not generate any net
revenues for any of the Parties.

In case of purchase costs co-financed, the owners shall not substantially
modify their respective project parts affecting its nature or its implementation
conditions or giving to a firm or a public body an undue advantage; and
resulting either from a change in the nature of ownership of an item of
infrastructure or the cessation or relocation of a productive activity outside the
programme area at least within five years of the final payment to the Lead
Beneficiary, except where State aid rules provide for a different period.

Article 12
Changes in the Project partnership

Being aware of the fact that all changes in the Project partnership need an
approval of the Monitoring Committee and that the Managing Authority is
entitled to withdraw from the Subsidy contract if the number of Beneficiaries
falls below the minimum number of partners, the Project partners agree not to
abandon the Project unless there are unavoidable reasons for it.

In case a Project partner withdraws from the Project or is debarred from it, the
remaining Project partners shall undertake to find a rapid and efficient solution
to ensure further proper project implementation without any delay.
Consequently, the Project partners shall endeavour to cover the contribution
of the withdrawing Project partner, either by assuming its tasks by one or
more of the remaining Project partners or by asking a new Project partner to
join the Project partnership, regarding the respective programme provisions.

The Lead Beneficiary shall inform the Joint Secretariat and the Managing
Authority as soon as changes in the Project partnership are foreseeable. The
changes in the partnership enter into force only after approval by the
Monitoring Committee.







1

The provisions set for audits in Article 9 remain applicable to the Project
partners that backed out of the Project or were debarred from the Project.

Article 13

Irregularities and the repayment of funds

If the Managing Authority should — based on the provisions of the Subsidy
contract — request the repayment of EU contribution from the Lead
Beneficiary, the latter shall call upon the Beneficiary that had caused the
irregularity resulting in the repayment of the EU contribution unduly paid
according to the request of the Managing Authority.

The Beneficiary in question has to repay the requested EU contribution
together with the interests chargeable to the Lead Beneficiary.

The Beneficiary has to respect the deadline given by the Managing Authority
to the Lead Beneficiary for the repayment of the EU contribution. The
Beneficiary has to transfer the requested EU contribution together with the
interests chargeable to the Lead Beneficiary fourteen (14) days before the
deadline set for the Lead Beneficiary.

Article 14

Co-operation with third parties, assignment

In case of co-operation with third parties (e.9. concluding sub-contracts) the
Beneficiary shall remain the sole responsible toward the Lead Beneficiary
concerning the compliance with its obligations as set out in the present
Agreement. Any contracts with third parties will have to be concluded in
accordance with EU and national legislation. No Project partner shall have the
right to transfer its rights and obligations to third parties. The Lead Beneficiary
shall be informed by the Beneficiary about the subject and party of any contract
concluded with a third party.

In case of legal succession, €.g. when the Project partner changes its legal
form, the Project partner is obliged to transfer all duties under this Agreement to
the legal successor. The Beneficiary shall notify the Lead Beneficiary in written
form within thirty (30) calendar days. The Lead Beneficiary shall notify the
Joint Secretariat according to the provisions set out in the Subsidy contract.

Article 15
Language

The working language of the partnership shall be English. Any official internal
document of the Project shall be made available in English.







